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[APORTE SEHRT
RomiG HAND

CERVIFIED PUBLIC ACCOUNTANTS

The Honorable Mayor, Earle R. Brown
and Board of Aldermen
Town of Franklinten, Leuisiana

Independent Auditor’s Report

We have audited the accompanying financial statements of the governmentat activities, the business-type
activities, each major fund, and the remaining fund information of TOWN OF FRANKLINTON, LOUISIANA
(the Town), as of and for the year ended QOctober 31, 2006, which collectively comprise the Town’s basic
financial statements as listed in the table of contents. These basic financial statements are the responsibility of
TOWN OF FRANKLINTON, LOUISIANA’s management. Our responsibility ts to express an opinion on
these basic financial statements based on our audit.

We condueted our audit i accordance with auditing standards generaily accepted in the United States of
America, and the standards apphieable to financial audits contained in Government Auditing Standards, issued by
the Coniptroller General of the United States. Thase standards reguire that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basts, evidenee supporting the amounts and disclosures in the financial statements.
An andit also includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial statements referred to ahove present (airly, in ail material respects, the
respective financizl position of the governmenta! activities, the business-type activities, each major fund and the
aggregate remaining fund information of TOWN OF FRANKLINTON, LOUISIANA, as of October 31, 2006,
and the respective changes in financial position and cash flows, where applicable, for the year then ended in
conformity with aceounting principles generally accepted in the United States of America.

The management’s discussion and analysis on pages 9 through 18 and the budgetary comparison
schedules on pages 59 through 65 are not a required part of the basic financial statements but are supplemental
information required by accounting principles generally accepted in the United States of America. We have
applied certain limited procedures, which consisted principally of inquiries of management regarding the methods
of measurement and presentation of the required supplemental information. However, we did not audit the
information and express no opinion on it.

Our audit was conducted for the purpose of forming an opinion on the financial statements that
collectively comprise TOWN OF FRANKLINTON, LOUISIANA’s basic financial statements. The
accompanying other supplemental information listed in the table of contents under Other Supplemental Schedules
and identified as Schedule 4 through Schedule 23, and the Schedule of Expenditures of Federal Awards, which is
presented for purposes of additional analysis as required by 1).S. Office of Management and Budget Circular A-
133, is presented for purposes of additional analysis and is not a required part of the basic financial statements,
Such information has been subjected to the auditing procedures applied in the audit of the financial statements
and, in our opinion, is fairly stated, in all materials respects, in relation to the basic financial statements taken as a
whole.

110 VETERANS MEMORIAL Boul EVARD, SUITE 200, METAIRIE, LA 70005-4958 - 504,835.5522 - FaX 504.835.5535
5100 VILLAGE WaALK, Surre 202, CovingToN, LA 70433-4012 + 9B5.892.5850 - Fax 985.892.3936
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RSM McGladrey Network
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In accordance with Government Auditing Standards, we have also issued our report dated March 1. 2007,
on our ¢consideration of TOWN OF FRANKLINTON, LOUISIANA'S internal control over financial reporting
and on our tests of its comphance with certain provisions of laws, regulations, contracts, grant agreemnents, and
other mafters. The purpose of that report 1s to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing and not to provide an opinicn on the internzl conirol pver
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards and should be considered in conjunction with this report in considering the

results of our audit,
oAty oot fongp Mol

A Professional Accounting Corporation

March 1, 2007
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Town of Franklinton
Management’s Discussion and Analysis
As of and for the Year Ended October 31, 2006

Introduaction

The Town of Franklinton, Louistana (the Town) is pleased to present its Annual Financial Staternents developed
in compliance with Governmental Accounting Standards Board Statement No. 34, Basic Financial Starements -
Management s Discussion and Analysis - For State and Local Governments (GASB 34), and related standards.

The Town’s discussion and analysis is designed to (a) assist the reader 1 focusing on significant financial issues,
(b) provide an overview of the Town’s financial activity, (c) identify changes in the Town’s financial position, (d)
identify any significant variations from the Town’s financial plan, and (e) identify individua! fund issues or
CONCEIMS,

Since Management’s Discussion and Analysis (MD&A) is designed to focus on the current year’s activities,
resulting changes, and currently known facts, please read it in conjunction with the Town’s financial statements.

Financial Highlights

e At October 31, 2006, the Town’s assets exceeded its liabilities by $9,412.269 (net assets). Of this
amounr, $4,565,166 (unrestnicted net assets) may be used to meet the Town's ongoing obligations to its
citizens.

¢ The most significant on-going continuing revenue sources for governmental activities of the Town
consisted of $2,170,145 in sales tax revenues, $308,77¢ in property taxes, $200,739 in pubiic utility
franchise taxes, and $£351,064 for business licenses and permits. Charges for business-type activities of
the utility fund were $1.347,855 in gas charges, $442,332 in water charges and $450,499 in sewer
charges.

+ The Town's significant expenditures in the current year were related to Hurricane Katrina damage repairs.
Accrual of revenues and expenditures for Burricane Katrina resulted in a receivable (Due From) accrued
at fiscal vear end of $4,175,000, and a payable of $3,831,592 accrued at fiscal year end for expenditures
related to Katrina. As indicated in Footnote 20 (Contingent Liabilitics), the Federal Emergency
Management Administration (FEMA) has uot made a final determination on the payment of claims, and
the non-payment of these claims could adversely affect the proviston of services by the Town of
Franklinton.

e For the year ended October 31, 2006, the Town’s bonds payable in long term debt for the proprietary fund
increased by $873,514, due primarily to additional debt incurred for additions to the Section Line Road -
Industrial Park Sewer Improvements.

Overview of the Annual Financial Report

The financial staternent focus is on both the Town as a whole and on the major individual funds. Both
perspectives, government-wide and major funds, allow the vser to address relevant questions, broaden a basis for
comparison, and enhance the Town’s accountability. The statements then proceed to provide an incressingly
detailed iook at specific financial activities.

The MD&A is intended to serve as an introduction to the Town's basie financial statements, which consist of
three components: (1) govemment-wide financial statements, (2} fund finaneial statements, and (3) notes to the
financial statements. This report also contains other suppiementary information in addition to the basic financial
statements.




Town of Franklinton
Management’s Discussion and Apalysis
As of and for the Year Ended October 31, 2006

Government-Wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview of the
Town's finances in a manner similar 1o a private-sector business. Governmental activities, which normally
are supported by taxes and intergovernmental revenues, and business-type activities, which rely to a
significant extent on fees and charges for support arc presented in separate columns along with a total colwmm
for the primary government. If the Town determines that presentation of a component unit {(which are other
governmental units for which the Town can exercise significant influences or for which the Primary
Covernment financial statements would be misleading if component unit information is not presented) is
necessary to aliow the reader to determine the relationship of the component unit and primary govemment,
the component unit information is presented in a separate column of the financial stalements or in a separate
footnote. For the current fiscal year, the Town of Frankiinton has no component units.

The Statement of Net Assets presents information on the Town’s assets and lizbilities using the accrual basis
of accounting, in a manner similar to the accounting used by private business enterprises. The difference
between the assets and liabilies is reported as net assets. Over time, the increases or decreases in net assets
and chanpes in the components of net assets may serve as a useful indicator of whether the financial position
of the Town is improving or deteriorating.

The Statement of Activities presents information showing how the Town’s net assets changed during the most
recent fiscal year, focusing on both the gross and net costs of various activities, both governmental and
business-type, that are supported by the Town’s general tax and other revenues. This is intended to
summarize and simplify the reader’s analvsis of the cost of various governmental services and/or subsidy to
various business-type activities.

I both of the government-wide financial statements, the Town’s activifies are divided into two types:

Governmental activities - Most of the Town's basic services are reported here, including general
government, public safety, streets and sanitation, health and welfare, and culture and recreation. These
activities are financed primarily by property taxes, franchise taxes, sales taxes, fire insurance rebates, and
fines.

Business-type activities - The Town charges a fee to customers to help it cover all of the cost of the
services provided. The Town’s water, natural gas, and sewer uftlity systenis are reported in this section.

As a general rule the effect of interfund activity has been eliminated from the government-wide financial
statements, Exceptions to this genera} rule, if applicable, are payments-in-lieu of taxes and other charges
between the government’s enterprise operations. Elimination of these charges would distort the direct costs
and program revenues reported for the various functions concerned.

10




Town of Franklinten
Management’s Discussion and Analysis
As of and for the Year Ended October 31, 2006

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. The Town, like other state and local governments, uses fund
accounting to ensure and demonstrate eompliance with finance-related and legal requirements. The Town
uses 1wo categories of funds to account for financial transactions: governmenial funds and proprictary funds.
Traditional users of governmental financial statements will find the fund financial statements presentation
more familiar.

Governmentai funds are used to accourni for most of the Town’s basic services. However, unlike the
government-wide financial statements, governmenzal fund financial statements focus on how money flows
mto and out of those funds and the balances that are lcft at year-end that are available for spending. These
funds are reported using the modified accrual basis of accounting, which measures cash and all other financial
assets that can readily be converted to cash. The governmental fund statements provide a detailed short-term
view of the Town’s general government operations and the basic services it provides. Governmental fund
information helps to determine whether there are more or fewer financial resources that can be spent in the
near future to finance the Town’s programs.

Proprietary finds account for water, namral gas, and sewer utility services provided by the Town to its
costomers. Proprietary funds statements provide the same type of information as the government-wide
financial statements, but the fund presentation provides more detail.

Because the focus of governmenial funds is narrower than that of the government-wide financial statements,
there are differences in the information presented for government funds and for governmental activities in the
government-wide financial statements. Review of these differences provides the reader of the financial
statements insight on the long-term impact of the Town’s more immediate decisions on the current use of
finaneial resources. Both the governmental fund Balance Sheet and the governmental fund Siatement of
Revenues, Expenditures and Changes in Fund Balances provide a reconciliation to facilitate this comparison
between governmental funds and governmental activities.

Notes to the Finaneial Statements

The notes to the financial statements provide additional informarion that is essential to a full undersianding of
the data provided in the government-wide and fund financial statements.




Town of Franklinton
Management’s Discussion and Analysis
As of and for the Year Ended October 31, 2006

Government-Wide Financial Analysis

As noted earlier, net assets may serve over time as a useful indicator of a government’s financial position. The
following table provides a summary of the Town’s net assets for the current year as compared to the prior year.

Net Assets
2006 and 2005
Covernmental Activities Bisiness-Type Activities Total
2006 2005 2006 2005 2006 2005

Assels:

Crrrent and Other Assets § 7497110 $ 3277552 % 2801991 5 2408419 § 10299101 §  5,685971

Capitat Assets 4,979,505 5,130.447 1,937,160 3,277,606 916,755 8,417,143
Total Assets 12,476,705 8.416,999 6,739,151 5,686,115 19,213,856 14,103,114
Liakylities:

LongTerm Delt Outstanding 2303 822 2,746,724 2,524 280 1,667,688 4,918,102 4414412

Onher izbilities 4,533,799 1,192,484 351,686 332,299 4,885,485 1,524,783
Total Liabilities 6,927,621 3,935,208 2,875,966 1,599,987 9,803,587 5,939,195
Nex Assets:

bwested in Cipital Assets, 24011312 2,193 705 1,981,385 1,620,817 3,982,698 3814522

et of Related Detrt

Restricted 751,440 726,271 105,840 79,366 857,280 805,637

Unrestricted 2,396,332 1,557,835 2,175,959 1,985,945 4,572,291 3,543,760
Total Net Assats $ 05549084 § 4477791 & 3,863,185 $ 3,685,128 § 9412269 % 8163,919

Approximately forty-two percent of the Town’s net assets reflect its investment m capital assets (land, buildings,
equipment, infrastructure, and improvements) net of any outstanding related debt used to acquire those capital
assets. These capital assets are used to provide services to citizens and do not represent resources available for
future spending. Although the Town’s investment in its capital assets is reported net of related debt, it should be
noted that the resources needed to repay this debt must be provided from other sources, since the capital assets

Approximately nine percent of the Town’s net assets represent resources that are subject to external restriction on
how they may be used. The Town’'s resiricted nei assets primarily consist of cash for capital projects in
governmental activities and cash reserves required for customer deposits in business-type activities net of
corresponding hiabilities.

Approximately forty-nine percent of the Town’s net assets are unrestricted and may be used 1o meet the Town's
omnpoing obligations to its citizens.

At the end of the current fiscal year, the Town was able to report positive balances in all three categories of net
assets, both for the Town as a whole, as well as for separate governmental and business-type activities. However,
any possible non-payment of claims as noted in Footnote 20 (Contingent Liabilities), would reduce the funds
available for day-to-day operations, and would reduce unrestricted net assets,  Accrual of revenues and
expenditures for Hurricane Katrina resulted in a receivable (Due From) accrued at fiscal year end of $4,175,000,
and a pavable of $3,831,592 accrued at fiscal vear end for expenditures refated 10 Kztrina

(v




Town of Franklinton
Management’s Discussion and Analkysis
As of and for the Year Ended October 31, 2006

The Town’s activities increased its total net assets by $1,248,350, with governmental activities increasing net
assets by $1.071,293 and business-type activities increasing net assets by $177,057. There was a prior period
adjustment due to previously unrecorded interest on long term debt of $59,708.

In order to further understand what makes up the changes in net assets, the following table provides a summary of
the results of the Town’s activities for the current year as compared to the prior year. An analysis of the primary
sources of these chenges follows the table.




Town of Franklinton
Management's Discussion and Analysis
As of and for the Year Ended October 31, 2006

Changes in Net Assets
For the years ended Octoher 31, 2006 and 2005
Governrvental Activities Business-Type Actrvities Total
2006 2008 2006 2005 2006 2005
Revemes:
Program Revenues:
Changes for Services g 549.806 § 482248 & 2240686 $ 2017399 § 2790492 3 2,499,647
Capital Grangs aid Contributions 148,041 54,129 HXL000 - 242,041 54,129
Ceneral Revemess:
Taxes 2.679.660 208,197 - - 2.675,660 2,208,197
Intergovermental 7720736 2,238,023 - - 7,720,736 2,238,003
Unreaftza Gain (Loss) (1,098) (1,079) (212) (32.433) (1,310 (33.512)
[ritevest Income 108,848 54,421 109,306 80,801 218,154 13522
Donztions - 120573 - - - 129,573
Miscallancous 33,515 41,354 28,407 8148 61,902 49,502
Gl on S of Assets 96,201 035 - - 96,801 20383
Total Revernres 11,336309 5,227,249 2 478,187 2073915 13,814,496 7,301,164
Bxperses:
Gereral Goverrmment B76,136 804,024 - - 878,136 204,024
Pubtic Safety 1,293,071 [,392.201 - - 203,071 1,292 201
Public Works 7,563,714 2,040,408 - - 7563,714 2,040,408
Sanitation 120,055 126,353 - - 120,055 126353
Health and Welare 198317 328,760 - - 18317 328760
Transportation 5,151 11,186 - - 5,151 11,186
Armoetizaion 1791 1,791 - - 1,791 L
Bond nterest Expenise 118987 144,091 - - 1 18,987 144001
Capital Lesse ntcrest 85 190 - - 85 190
Wara, Cas, and Sewer Litility - - 2,388,839 21129352 2388839 2112952
Total Expenses 10,1772307 4,849,004 2388839 2,112,952 12,566,146 6,961,956
Chenge in Net Assets Before Transfers 1,159,002 378,245 80,348 (39,037) 1,248,350 339208
and Contyibutions
“Transfers (Ou) In (87,709) 317,848 87,709 (317,843) . .
Capital Coneribations - - - - - -
Change In Net Assets 1,071,293 656,088 177,057 (356,880) 1,248,350 339208
Net Assets, Begmint 4,537,490 3,841,411 3,686,128 4,043,008 8,223,627 7,884,419
Prior Period Adjustrrents (39,708) - - - {59,708) .
Net Assets, Begrming-Restated 4,477,791 3841411 3,686,128 4,042,008 8,163,919 7,884419
Net Assets, Ending § 3540084 8 453499 % 3863185 § 3,686128 § 9412269 § 8,223,627

14




Town of Franklinton
Management’s Discnssion and Analysis
As of and for the Year Ended Octaber 31, 2006

Governmental Activities

The Town's governmental net assets increased by $1,071,293, or twenty four percent of the prior year ending
net assets, to $5,549,084. However, the major changes were a $5,482,713 mcrease in mtergovernmental
revenues and an increase of $5,523 306 in the public works expense category. The primary increase, as
noted, relates o FEMA accruals and expenditures meurred for Katrina damage repairs.

Business-Type Activities

The Town’s business-type net assets increased by $177,057, or five percent of the prior year ending net
assets, to0 $3,863,185.

The major factor contribution to the increase in net assels was an increase in sales of $404,272, with only an
wncrease of $275,887 in expenses.  An additional reason for the increase was that the Town managed the
transfer of finds from the utility find, transferring onty available funds.

Fond Financial Analysis

As noted earlier, the Town uses fund accounting to ensure and demonstrate compliance with finance-related legal
Tequirements.

Governmental Funds

The focus of the Town's governmental funds is to provide information on near-term inflows, outflows, and
balances of spendable resources. Such information is usefu! in assessing the Town’s fmancing requirements.
In particutar, unreserved fund balance may serve as a useful measure of the Town’s net resources available
for spending at the end of the year,

At the end of the current year, the Town’s governmental funds reported combined ending fund balances of
$3,389,642, $251,497 of which is reserved for capital projecis, $450,663 reserved for deb service, and
$2,687 480 of which is unreserved and available for spending at the Town’s diseretion.

This represents an increase of $886,660 from the prior year’s ending balances, although as noted the positive
increases are dependent on whether or not the Town is reimbursed for Hurricane Kafrina damages. The
general fund is the chief operating fund of the Town. At the end of the current year, the total fund balance for
the seneral fund was $985,463, all of which was unreserved.

Proprietary Funds

The Town's proprietary funds provide the same type of information found in the government-wide financial
statemnents, but in more detail.




Town of Frapklinton
Management’s Discassion and Analysis
As of and for the Year Ended October 31, 2006

Governmental Fund Budgetary Highlights

There were no budget findings for the General Fund indicating that either budgeted revenues and other sources
exceeded actual revenues and other sources by over 5%, or actual expenditures and other uses exceeded budpeted
revenues and other sources or expenditures and other uses by more than 5. However, Foomote 2 — Stewardship,
Compliance, and Accountability lists several budget findings for other governmental funds. The original budget
for the General Fund was amended primarily for anticipated revenues to be received from FEMA and the related
liabilities incurred retated to Hurricane Katrina damages. The reader should refer 10 Footnote 20 — Contingent
Liabiliries, tor a discussion of how payment or non-payment of these liabilities will affect overall financial
stability of the Town.

Capital Assets 2nd Debt Administration
Capital Assets

The Town clected early implementation of GASB 34 n the fiscal year ending December 31, 2002, However, asa
Phase [ government (2 government with annual revenues of less than $10 million), the Town elected not to
refroactively report infrastructure assets prior to implementation. Historically, a government’s largest group of
assets, infrastructure assets (roads, bridges, street lighting, etc.) have not been reported nor depreciated in
govemmental financial statements. Begiming with the fiscal year ended December 31, 2002, these assets are
now valued and reported within the governmental activities colurmm of the government-wide financial statements.

The Town’s investment in capital assets for its povernmental and business-type activities as of October 31, 2006
amounts to $8,916,755 (nct of depreciation). The total increase in the Town’s investment in capital assets for the
current fiscal year was $499,612 (net of depreciation).

The following tabie provides a summary of the Town’s capital assets (net of depreciation) at the end of the current
year as cornpared to the prior year.

16




Town of Franklinton
Management’s Discussion and Analysis

As of and for the Year Ended October 31, 2006

Capital Assets
Land b
Buildings ard Inproverrents
Office Fumiure and Equiprrent
Machinery and Equiprrent
Vehicls
Infrastnuchire
Water Utility Sysiem
Gas Utllity Systern
Sewver Utility Systern

Subotal Caprtal Assets
L ess: Acoimuiated Depreciation

Capital Assets, Net

Significant capital additions for the fiscal year ending October 31, 2006, consisted of the following:

Capital Assets (Net of Depreciation)
2006 2nd 2005
Business-Type
Govermnental Activities Activities Total

2006 20038 20006 2005 2006 2005
594527 § 645130 3300 8 3300 § 9787 5 684X
4361628 4,361,623 - - 4361628 4361628
123,523 110,556 - 125523 110,556
1,150479 H0o3 - - LINAT M3
864,737 842417 - 864,737 842,417
74,140 4,140 - - 74,140 74,140
- - 1,029227 1,026419 1029277 126419
- - 2552638 2522306 2,552,638 2522306
- - 6,361 316 5401036 6,361,316 5401036
717,034 6974241 9,946,481 8,953,061 17117515 15927302
(2,191439)  (1,B479)  (600932)  (5675365)  (BA0760y  (7310159)

§ 490595 $ 5139447 §

37160 8 3277696 § 8916755 3 BAl7143

e For governmental funds, Machinery & Equipment increased by $210,109, with the primary addition a
purchase totaling $155,457 under a FEMA prant program for radio equipment for the fire department.
Vehicles increased by $22 320, primarily from purchases for the Police Department. The Land category
decreased by $50,603 with the sale of Industrial Development properties.

&  FEor business-type funds, the major increase was $960,280 for the sewer system, consisting primartly of
construction in progress improvements of $873,647 for the Section Line Road ~ Industrial Park Sewer
Improvements. More detail on this wansaction is included in Fooinote 7 Capital Assets and Footnote 22

Subsequent Evenis.
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Town of Franklinton
Management’s Discussion and Analysis
As of and for the Year Ended October 31, 2006

Long-Term Debt

At Qctober 31, 2006, the Town had total debt outstanding of $5,057.756. Of this total, $415,947 (including
current bond and leases payable) 1s due within one year and $4,641,809 is due within greater than one year. The
following table provides a summary of the Town’s outstanding debt at the end of the current year as compared to
the prior year.

Outstanding Debt
2006 and 2005
Governmental Busimess-Type
Activities Activities Total
2006 2005 2006 2005 2006 2005
Capital T eases $ 1336 $ 20034 § - 5 - % 13363 & 2003
Reverie Bonds 2,514,000 2,866,000 2530393 1656879 504393 450287

Total Outstanding Delbt § 2527363 3 2886034 § 2530393 3 1656879 § 505775 $ 4542913

Other Factors Affecting the Town

The Town of Franklinton’s management approach is conservative. When possible, the Mayor and Aldermen
attempt to provide services for the Town based on existing revenues and to finance long-term projects only when
absolutely necessary. The Town actively pursues grant funds to minimize the cost of major projects to its
citizens. The Town also attempts to keep utility rates at the minimum required 1o cover the costs of utility system
operation. However, gas system rates are Jargely dependent on the amounts charged the Town for the cost of gas
sold. '

Contacting the Town’s Financial Management
This financial report is designed to provide the Town’s citizens, taxpayers, creditors and investors with a general
overview of the Town’s finances and show the Town's accountability for the money it receives. If you have

questions regarding this report or need additional information, contact the Town at 301 11" Avenue, Franklinton,
LA 70438. The phone number for the Town is (985) 839-3560.
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Basic Financial Statements
Government-Wide Financial Statements
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Towat of Frankdinton

Statenme ik of Net Assets

As of October 31, 2006

Statement A,

Primry Govermament
Covernmental Basiness-Type
Activities Activities Total
Assels
Curert Assers:
Cash and Cash Equivalerts S 1,751,378 8 225,599 S 1,976,977
bnestrenss 290 343 1,721,660 2,014,003
Receivabks, MNet:
Irtergovernnertal 4,487,678 - 4,487,678
ACCOUTS 24,518 256,188 280,706
Frarchise Taxes 0,418 - 60,418
Due FromOther Funds 8,646 6,050 14,696
Iveniory 20,393 106,016 126,400
Bond [ssue Cost, Net 10,007 7,030 17,037
Prepaid fnstrance 90,280 27,176 117.465
Total Quoert Assets 6,745,670 2,549,719 9,095,389
Resticted Assets:
Restricied Cash arvt Cash Bquivalerks 751,440 377,272 1,128,712
Restricted nestrrerts - 75,000 75,000
Total Restricted Assets 751,440 452272 1,203,712
Capital Assets:
Lamd 594,527 3,300 597,827
Capital Assets, MNet 4,385,068 3,533,860 2318928
Total Capital Assets 4,979,595 3,937,160 8.916,755
Total Assets 12,476,705 6,739,151 19,215,856
Liabilities
Accourts Payable 4,013,133 68,327 4,081,460
Oirer Accnied Payubles 41,128 53374 94,502
De: To Other Govenrnrerts 10,018 - 10,018
Doz To Other Funds 6,050 8,646 14,606
Clxstormer Deposits - 164,688 164,688
Bonds Payablke 370,000 40,536 410,536
Capital L enses 5411 - 5411
Cosvpersaed Absenees Payablke 37,120 8,000 46,129
Accrued Tnterest on Long Term Db 50,020 7.125 58,045
Total Currert Liabilities 4,533,795 351,686 4,885,485
Loz TerrnLiabilitdes:
Bords Payable 2,144,000 2,489,857 4,633,857
Cupital I rases 7,952 - 7,952
Conpemsated Absonces Payable 241,870 34,423 276,203
Total Long Tenm Liabilties 2,393,822 2,524,28() 4,918,102
Total Liakbilities 6,927,621 2,875,966 2,803,587
Net Assets
Jrvested in Capital Assets, et of Related Debt 2,401,312 1,581,386 3.982,698
Rastnctad O
Cepial Projects anxd Debt Service 751,440 105,540 R57,280
Urestricied 2,396,332 2,175,959 4572291
Total Net Assets 3 5,549,081 $ 3,863,185 % 9,412,269

The acoormpayng Toles are an miegal part of these financial stateprents.
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Towa of Franklinton
Staterrent of Activides
For fhe year ended Oxtober 31, 2006
ProgramRevemes
Operating
Charges for Grants & Capital Grants
Fxpenses Services Contritntions & Contributicons
Govermrental Activities
General Governrent 3 876,136 $ 351,064 8 - h 6,621
Public Safety 1,293,071 56,692 - 141,420
Public Works 7,563,714 - - -
Sarmiation 120,055 142,050 - -
Heabh and Welfare 198,317 - - -
Trarsportanon 5,151 - - -
Anprtization 1,791 - - -
Bord Interest Fxperse 118,987 - - -
Capital Lease Interest B> - - -
Total Govermental Activities 10,177,307 549,806 - 148,041
Basiness-type Activities
Gas 1,374,161 1,347,835 - -
‘Water 444 555 442 332 - -
Sewer 570,123 450,499 - 100,000
Total Business-iype Activities $ 2,388839 § 2,240,686 % - 5 100,000
Geperal Revemes:
Taxes:
Property Taxes
Sakes Taxes
Frarchise Taes
TIrieroovenaeryal
Urrealtzed Gam (Toss)
Irterest hvone
Miseelianeous
Operating Trarsfers Iri (Out)
G on Sale of Assets
Total Gereral Revermes and Transfers
Change in Net Assets
Net Assets - Beginming
Prior Period Adpustirenes (Note 17)
Net Assets - Beginning (Restated)
Net Assers - Eneding
The accorrparyrng notes are an ofegral part of fese frencl statements.




B

Statermrent B

Net (Experses) Revermes arxd

Changes_of Primary Govermment
Net Business-
(Expenses) Goverrarental Type
Revemes Activities Activities Total
(518.451) S (518,451) N (518.451)
(1,094,95%) (1,094,939) - (1,094,959
(7,563,714) (7,563,714) - (7,563,714)
21,995 21,995 - 21,995
(198,317} (198,317 - (198,317)
(5,151) (5,151) - (5.151)
(1,791) (1,791 - (1,791)
(118,987) (118,987) . (118,987)
(85) (85) - (85)
(9,479,460) (8,479,460) - (9,479,460)
(26,306) - (26,306) (26,306)
(2.223) - (2,223) (2,223)
(19,624) - (19,624) (19,624)
(43,153) - (43,153) (48,153)
308,776 - 308,776
2,170,145 - 2,170,145
200,739 - 200,739
7,720,736 - 7,720,736
(1,098) (212) (1.210)
108,848 109,306 218,154
33,515 28,407 61,922
(87,705) 87.700 -
96,801 - 96,801
10,550,753 225210 10,775,963
1,071,293 177,057 1,248,350
4,537,499 3,686,128 8,223,627
(59,708) - (59,708)
A4.477,791 3,686,128 8,163,919
5 5,549,084 % 3,863,185 % 9412269
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Seatermrent
Town of Franklinton
Balance Sheet, Goverrmental Funds
As of October 31, 2006

Street and eher Total
General Draimge Sales  Governirental Govermrental
Fnd Tax Fimd Funds Fmdb
Assels
Cash § 368435 % 654,125 § 728818 § 1,751,378
Ivestirerts 214,151 - 78,192 202343
Receivables, Net:
byergovernirenial 4,405,595 43,043 41,040 4,487,678
Accours 24,518 - - 24518
Frarchise Taxes 60,418 - - 60,418
Doz FromOther Funds 144,691 10,869 293,108 448,668
TInvertory 20,393 - - 20393
Bong Issee Cost, Net - 5,002 5,005 10,007
Prepaid Insuarce 90,289 - - 90,289
Restrctad Cagh 15722 - 735,718 751,440
Total Assets § 5344212 § 711,039 § 1,381,881 § 7,937,132
Liakilifies and Fimd Balances
Liakahtes:
Accouts Payable $ 400695 $ - % 6208 § 4013,133
Corrpensated Absences 37,139 - - 37,139
Ofher Accned Experses 41,128 - - 4,128
Dxe 10 Other Goverrments 10,018 - - 10,018
Due to Other Furds 3,539 - 182,533 446,072
Total Lizhilites 4,358,749 - 188,741 4547450
Fud Balances: -
Urreserved Fund Balarces 085,403 711,039 900,978 2,687,480
Reserved Furd Balances - - TR2,162 702,162
Total Faax] Balances 985,403 711,039 1,693,140 3380642
Total 1iahilities and Fimnd Baiances § 5344212 § 711,039 § 1,881,881 § 7,937132

'The acconpanying rotes are an ftegral part of these financial staterrents.
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Statenert D
Town of Frankdinton
Reconciliation of the Govermarental Funds Balance Sheet
to the Government-Wide Finarx-ial Staterrent of Net Assefs
As of October 31, 2006

Arrowtts repoited for governerental activies in the Staterrent of Net Assets are different
becatse:

Fixd Balances, Total Govemnental Fimds (Staterment C) 5 3,380,642

Capital assets used 11 governrental activities are not fimancial resources and are
therefore 1ot reported nthe govermental finds.

Govenrental capital assets net of depreciation 4,979,565
Long-termkabilities including bonds payeble, loars pavable, and conpersated

absences are not che and payable in the currert peniod and, therefore, are not reported
m the govenrrental finds. Currert acenued rterest on lone termdebt s also not

reported mthe povernrrental finds,
Bonds Payable , (2,514.000)
Capital T eases Payable (13,363)
Conpersated Absences Payable (241L.870)
Aconed Interest on Long TermPebt (50,520)
Net Assets of Governnental Activities (Statenernt A) b 5,549,084

The accorrpanying notes are an ifegyal part of these financial staterrerts.




Statenent

Tow of Franklinton
Statement of Revermes, Expenditires and
Changes in Fund Balances
For the vear ended October 31, 2006
Streets and Okher Totat
Draipage Govermmental Govermmertal
General Fured Sales Tax Funck Funds
Revenes
Teves § 1415847 340364 § 723449 S 2,679,660
Ticerses ared Perrmits 351,004 - - 351,064
Inteypoverrertal 7.869.348 - - 7,860,348
Charges fr Services 142,050 - - 142,050
Fmes and Forfetres 56,692 - - 56,692
Ubrealized Gan (Loss) - - {1,098) (1,098)
Interest 25,757 21,882 61,200 108,848
Miscelareous 32544 - - 3254
Total Reveres 0,893,702 562,246 783,560 11,239,508
Expenditteres
Gereral Goverent 783,417 - 49,159 832,576
Public Safety:
Poice 859,449 - 59,193 S18642
Frre 174,666 - 16,677 191,343
Public Works 7,315,715 239 21,908 7,337,862
Sanitation 120,055 - - 120,055
Health and Welfre 195,263 - 3,054 198317
Tramsportaion 5151 - - 5151
Armortizaton - 89% 835 1,71
Capttal Outlays 192,042 - 76,533 268,575
Total Expenditures 0,045,758 1,135 227,415 9,874,312
Excess of Revemes Over Expenditures 247,544 561,111 556,141 1,365,196
(Cortirred)

The: accomnpertying motes are an megral part of these financia staterents.
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Statenent E
Town of Frankdinton
Staternent of Revernes, Expenditures and
Cranges in Fond Balances
For the vear ended October 31, 2006

Streets and Other Thtal
Drainage Govermmental Govenmrental
General Fad ~ Sales Tax Furds Funds
Other Fiancing Sources (Uses)
Bord Prircipal N3 - - 8 (332,000) § (352,000
Bord Irterest Bxperse: - - (127,775 (127.775)
Operating Transiérs In 30,000 - 494 441 324441
Operating Transters (Ouf) (117,709 (265,178) (225,263) {612,150)
Sale of Fired Assets 95,704 - - 9,704
Capital Lease Pricipal (6671) , . (6671)
Capital Lease Irserest (83) - - (85)
Total Other Finmicing Sowrces (Lses) 1,239 (268,178) {210,597) (478,536)
Net Change in Fund Balanees 249183 291933 345544 886,600
Funet Balances, Beginning 736,280 419,106 1,347,596 2,50298
Fimd Balances, Ending LY 083,463 71L039 § 1,603,140 § 3380642
(Conchded)

The acconpanying noes are an tegral part of these frencal stmasis,
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Statenent F
Town of Frankdinton
Reconciliation of the Statenemnt of Revemes, Expenditures,
and Changes in Fund Balances of Govermmental Fumds
to the Statemet of Activities
For the year entled October 31, 2006

Anmuts reported ©r govermnmental activities in the Stagenrere of Activities are diferent
because:

Net Change in Fuaed Batanees, Total Governnmental Fimds, Statemerst K b 886,660

Goverrzrental flexts report capital outlays as expendinres. However, in the statenrene of
activities the cost of these assets are allocated over their estimted wsefil bves and reported
as depreciation experse. This is the ot by which capital outlays exceaded

depreciation in the curert period.
Experditures £ capital assets s 268,575
Leas:
Qumentt year depreciation (429,524) {160,949)

Goverrrrezial fixxls report sakes of assets basad on finds received; whereas, the staterrest
of activities reparts the gan or loss on the sake. Thes, the change mnet assers differs by the

armounts reperted as Hlows:
Salke of assets teportad 1 fluxd statenerts 56,801
Gan on sakes reparted In staterrere of net assets (95,704) 1,097

Cormpersaied abserres payable affer one year are not recorded as an expendire o the
soverrerenial £nds, but they are nacarded as an expendinre in the staterrere of activities.
(This enfryrecords the change in conpersated absences) (22,974

Accried interest or sakes tax bonds is recorded n the governmens-wide staterreits only:
Therefire, the difference ffomthe governrrent-wide w fird statenents s the fxrease or
decrease m accrued interest pavable as ollows:

Proxr year balance $or aconed rierest pavable 59,708
Current year habree for accrued interest payable {50,920} 8,788

Repayment of bond prircipal and capital lease principal is an esperddihre n govermirental
firxds bt the repayrment reduees loneterm kabilibes in the: staterrent of net assets.

Pricipal payrents - capital keases 6,671
Prircipal paytrents - long tonmdebt 352,000 358,671
Change in Net Assets of Governnrerntal Activities, Seatenent B $ 1,071293

The acconparymg notes are an rxegral part of these firancal stateTers.
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Statermrent &

Town of Frankdinton
Statermment of MNet Assets - Proprietary Funds
As of Ortober 31, 2006
Assets
CQunert Assets:
Cashand Cash Frpialents 5 225,599
Imesrents 1,721,660
Accourts Receivables, Net 256,188
e FromOijer Fuds 6,050
Irmemiony - Gas ardd Supplies 106,016
Bond [ssue Cost, Net 7,030
Prepaid Insurarce 27,176
Total Currert Assets 2,349,719
Restricted Cashand Cash Byuvaterts
Custoner Deposits 83,829
Borrd Reserve Account 49 380
Borl Contirgency Accotnt 51,377
Bor! Sirdng Acoourt 18,067
Corstruction Accort 174,619
Restricted Trvesterss - Custorrer Deposits 75,000
Total Restricted Assets 452272
Property. Phrit, ard Equpom
Lamd 3,300
Properiy, Platr ard Bqupnrent, MNet 3,060,213
Corstnaction 1 Progress 873,647
Towal Property, Plact, and Bquiporent 3,037,160
Total Assets 6,739,151
Liahifites
Curert Linbilites (Payable Fraen Curert Assels)
Accounts Payable 68,327
Corrpansated Absences Payable R 090
Oxher Aconed Payables 53374
e To Other Fuds B.64A6
Towl Curent T mbikies (Payable From Cunert Assets) 139337
Curvext §inbilities (Payable From Resicied Assets):
Customrer Deposits 164,688
Reverue Bonds Payabke 40,536
Irterest Payable on Long TermDelx 7,125
Total Cueest, Liabilities (Payabie FromRestricted Assets) 212349
Lo TermUiabilites:
Bonds Payable 2,489,857
Conpensated Abserees Payeble 34423
Towl I ong Term Linblites 2,524,280
Total Liabilitics 2,875,966
et Assets
Imested in Capital Assets, Net of Rebwed Debt 1,581,386
Restricted for:
Capinl Projects and Debt Service 105,840
Urestricted 2,175.959
Total Net Assels 3 3.863,185

The acconpemnying nowes are an itegral part of these fimuehl sateers,
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Town of Frankiinfon
Staterment of Revemes, Expenses ang
Changes in Net Assets - Proprietary Fuands

For the year ended October 31, 2006

Statenment H

Business-Type Activities-
Enterprise Fuxds
Water Sewver Total
System System System Fuxds

Operating Revermes

Cuss Sakes $ 1,347,855 5 - s - 5 1,347 855

Less Caost of Gas Sold (1,076,055) - - (1,076,055)

Gross Profit on Gas Sales 271.800 - - 271,800

‘Water Sales - 443332 - 442,332

Sewer Service Charges - - 450,499 450,499

Onher 854 18,753 8,800 28,407
Total Operating Revenues 272,654 461,085 450,200 1,193,038
Operating Expenses

Anortization - - 276 276

Bad Debts 751 12 - 763

DPepreciation 26,107 71,241 236,608 333,956

Enployes Benefits 25,200 14,728 17,421 57,358

nsurarce 46,849 27,367 33,861 108,077

Repairs and Mamteranee - 51,844 36,096 87,940

Salaries arx] Wages 100,627 75.562 57,625 234,114

Supphes 34,654 49,072 32,347 116,073

Uhlities - 41,513 67,381 108,804

Other 63,900 56,316 653,279 183,504
Total Operating Expenses 208,106 387,655 545,194 1,230,955
Operating Incore (Loss) (25,452) 73.430 {85.895) (37.917)
Nomoperating Revermues (ExXpenses)

Uirealied Gain (Loss) $ 210) S @ s - 8 212)

Intercst Incone 42,170 24,935 42,201 109,306

Interest Expense - (56,900} (24,929) (B1.829)
Total Nomnoperating Reverues
(Expernses) 41,960 {31,967) 17,272 27,265
Incorre (Loss) Before Contribations and
Transfers 16,508 41.463 (68.623) {10,652)
Contribattions and Tiarsfers

Capital Cortribtions - - 100,000 100,000

Operating Trarsfers In 21,177 44,736 51,796 117,709

Operating Traslers Out (10,000) (10,000) {10,000 (30,000)
Change in Net Assets 27.685 76,199 73,173 177.057
Total Net Assets, Beginning 1,142,166 176,879 2,367,083 3,686,128
Total Net Assets, Ending S 1,169,851 § 253,078 8§ 2440256 5 3,863,185

The accorparying notes are an izegral part of fhese financial staterents,
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Town of Frankiinton
Statenent of Cash Flows
Proprietary Funds
For the vear ended October 31, 2006

Cash Flows FromOperating Activitics
Receped FromCustoners
Received for Meter Deposit Fees
Ottex Receipis
Payrrents for Operations
Payrrents to Errployees
et Cash Provided by Operaimg Activiies

Cash Flows From Noncapital Financing Activities
Trarsters From(To) Other Funds
Net Cash Provided by Noncapral Frereing Activities

Cash ¥lows FromCapital and Related Financing Activities
Capital Contrbutions Recerved
(Payners for) Capital Acquisitions
Principal Proceeds fom(Repayrrerts ) Long TenmDebt
Irterest Payivents for Long TermDebt
Net Cash (Used) by Capital and Related Fiancing Activities

Cash Flows From Investing Activities
Recent of Tnterest
Proceeds fromsale (Payrrents) for hvestrents
Net Cash (Used) by Irsesting Activities

Net Cash Increase in Cash and Cash Fuivalents
Cash and Cash Eqevalerss, Begimnning of Year
Cash amd Cash Equivalergs, Fnd of Year

Recorxiliation of Cash and Cash Equivalents to the Statermers of Net
Assets:
Cagh and Cash Equivaleris, Restricted
Total Cash and Cash Fquivalents

{Contieed)
The accornparyng noies are an riegral part of these fmancial staterrerts.

$

Statement |

Enterprise
Find

2,328.394

4,408

28,407
(1,708,765)

(317.555)
Y

87,709

87,706

100,000
(993,420)
g73.514

(74,704)
(%4,610)

109,305
(189,241)

(79.936)

248,052

354,819

602,871

225,599

377272

602,871




Town of Franklinton
Staterrent of Cash Hovs
Proprietary Funds
For the vear ended October 31, 2006

Reconciliation of Operating (Loss) to Net Cash Provided by Operating
Activities
Operating (Loss)
Adjuetrrents to Reconcile Operatng Incorre to Net Cash Provided by
Operating Activities:
Deprecition and anortization
Decrease n Acoounts Recenvable
(Increase) in iventory
Decrease i Prepaid Insurance
(Dearease) I Accounis Payable
(Decrease) m Conpensated Absences
Increase m Accrued Bxperses
Tncrease n Custoner Deposits
Net Cash Proviled by Operating Activitics

(Conchded)
The acconpanymg notes are an tegral part of these: financial staterents.
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Enterprise
Fund

$ (37.917)

334,732
87,708
(52,641)
8,166
(39,974)
(2.372)
370
4,408

$ 334,889
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Town of Frankiinton
Notes to the Financial Statements
As of and for the Year Ended October 31, 2006

Introduction

The Town of Franklinton was incorporated March 7, 1861, under the provisions of a Special Legislative
Charter. The Town operates under a Mayor-Board of Aldermen form of government, with the Mayor and
each of five aldermen elected at-large for four vear terms. Franklinton is located in west central
Washington Parish and is the governmental seat of the parish. In 1820, a legislative act created the parish
from the northern section of St. Tammany Parish and the next year another act designated the setttement
of Franklin as the seat of parish government. In 1826, the name was changed to Franklinton to avoid
confliet with another commumity in St. Mary Parish with the same name. The total population of
Franklinton was reported as 3,657 by the U.S. Census Bureau, Census 2000. The Town provides police
and fire protection, services to maintain or develop streets, drainage, and sanitation, support of recreation
activities, general and administrative services, and utilities services for area residents. Utility services are
provided for 1,032 gas customers, 1,561 water customers, and 1,562 scwer customers. The Town
employs 55 full-time and 1 part-time employees in addition to the Mayor and Board of Aldermen.

Govemnmental Accounting Standards Board (GASB) Statement No. 14 established criterta for
determining the reporting entity and component units that should be included within the reporting entity.
Under provisions of this statement, the Town of Franklinton is considered 2 primary government, since it
is a special purpose government that has a separately elected governing body, is legally separate, and is
fiscally independent of other state and local governments. As used in GASB Statement No. 14, fiscally
independent means that the Town may, without the approval or consent of another governmental entity,
determine or modify its own budget, levy its own taxes or set rates or charges, and issue bonded debt.
There are no other component units which the Town of Franklinton has an oversight relationship.

1. Summary of Significant Accounting Policies
A. Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of nets assets and the statement of changes
in net assets) report information on all noafiduciary activities of the primary government and its
component units. For the most part, the effect of interfund activity has been removed from these
statements. Governmental activities, which normally are supported by taxes and intergovernmenta!
revenues, are reported separztely from business-type activities, which rely to a sienificant extent on fees
and charges for support. Likewise, the primary government 13 reported separately from certain legally
separate component units for which the primary government 1s financially accountable.

The statement of activities demonstrates the degree to which the direct expenses of a given function or
segment are offset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function or seament. Program revenues include 1) charges to customers or applicants who
purchase, use or directly benefit from goods, services, or privileges provided by a given function or
segment and 2j grants and contributions that are restricted to meeting the operational or capital
requirements of a particular function or segment. Taxes and other items not properly included among
program revenues are reported instead as general revenues,.

Separate financial statements are provided for govermmenta! funds, proprietary funds, and fiduciary funds,
even though the latter are excluded from the government-wide financial statements. Major mdividual
governmental funds and major individual enterprise funds are presented as separate colurnns in the fund
financial statements.
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Town of Franklinton
Nates to the Financial Statements
As of and for the Year Ended October 31, 2006

B. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measurement focus
and the accrual basis of accounting, as are the proprietary fund and fiduciary fund financial statements.
Revenues are recorded when ecamed and expenses are recorded when 2 liability is incurred, regardless of
the timing of related cash flows. Property taxes are recognized as revenues in the year for which they are
levied. Grants and similar items are recognized as revenue as soon as all eligibility requirements imposed
by the provider have been met.

Governmental fund financial statements are reported uging the current financial resources measurement
focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are both
measurable and available. Revenues are considered to he available when they are collectible within the
current period or soon enough thereafter to pay liabilities of the current period. For this purpose, the
government considers revenues to be available if they are collected within 60 days of the end of the
current fiscal period. Expenditures generally are recorded when a liability is incurred, as under accrual
accounting. However, debt service expenditures, as well as expenditures related to compensated absences
and claims and judgments, are recorded only when payment 1s due.,

Property taxes, franchise taxes, licenses, and interest associated with the current fiscal period are all
considered to be susceptible to accrual and so have heen recognized as revenues of the current fiscal
period. Only the portion of special assessment receivable, if any, due within the current fiscal period is
considered to be susceptible to accrual as revenue of the current period. All other revenue items are
considered to be measurable and available only when cash is received by the government.

The Town reports the following major governmental funds:

The General Fund is the Town’s primary operating fund. Tt accounts for all financial resources
of the general government, except those required to be accounted for in another fund.

The Streets and Drainage Sales Tax Fund, which accounts for the receipts and disbursement of
fifty percent of one percent sales tax dedicated for the purpose of constructing, improving, and
maintaining streets and draimage facilities and improvements.

The Town reports the following major proprietary funds:

The Enterprise Funds account for operations (z) that are financed and operated in a2 manner
similar to private business enterprise where the intent of the governing body is that costs
(expenses, including depreciation) of providing goods or services to the general public on a
continuing basis be financed or recovered primarily through user fees, or (b) where the governing
body has decided that periodic determination of revenues eamed, expenses incurred, and/or net
income is appropriate for capital maintenance, public policy, management control, accountability,
or other purposes.
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Additionally, the government reports the following fund types:

Special Revenue Funds - account for the proceeds of specific revenue sources that are legally
restricted to expenditures for specific purposes.

The Debt Service Fund accounts for resources set aside for payment of principal and interest on
the Series 2002 Certificates of Indebtedness sales tax issue.

The Capital Project Fund accounts for [inancial resources received and used for acquisition,
construction, or improvement of capital fac:lities not reported in other governmental funds. For
the eurrent fiscal year ended, this inctudes the Sales Tax Construction Fund,

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989, generally
are followed in both the government-wide and proprietary fund financtal statements to the extent that
those standards do not confliet with or conwadict guidance of the Governmental Accounting Standards
Board, Govermnments also have the option of foliowing subsequent private-sector guidance for their
business-type activities and enterprise funds, subject to this same limitation. The government has clected
not to follow subsequent private-sector guidance.

As a general rule, the effect of interfund activity has been eliminated from the government-wide financial
statements. Exceptions to this general rule, if applicabie, are payments-in-ieu of taxes and other charges
between the povermnment's enterprise operations. Elimination of these charges would distort the direct
costs and program revenues reported for the various functions concerned.

Armounts reported as program revenues include 1) charges to customers or applicants for goods, services,
or privileges provided, 2) operating grants and contributions, and 3) capital grants and contributions,
including special assessments. Internally dedicated resources are reported as general revenues rather than
as program revenues. Likewise, general revenues include all taxes.

Proprietary funds distinguish operating revenues and expenses from nonoperating itemns. Operating
revenues and expenses generally result from providing services and producing and delivening goods in
connection with a proprietary fund’s principal ongoing operations. The principal operating revenues of
the proprietary funds are user charges for the services provided by the enterprise funds. Operating
expenses for enterprise funds and internal service funds include the cost of sales and services,
administrative cxpenses, and depreciation on capital assets. All revenues and expenses not meeting this
definition are reported as nonoperating revenues and expenses.

When both restricted and unrestricted resources are available for use, it is the Town’s policy 1o use
restricted resources first, then unrestricted resources as they are needed.

C. Deposits and Investments

The Town’s cash and cash equivalents are considered to be cash on hand, demand deposits, and short-
term investments with original maturities of three months or less from the date of acquisition. State law
and the Town’s imvestment policy allow the Town to invest in collateralized certificates of deposit,
government-backed securities, commmercial paper, the state-sponsored mvestment pool, and mutual funds
consisting solely of government-backed securities.

36




Town of Franklinton
Notes to the Financial Statements
As of and for the Year Ended October 31, 2006

Investments for the Town are reported at fair market value, The state investment pool, LAMP, operates
in accordance with state laws and regulations. The reported value of the pool is the same as the fair value

of the pool shares.
D. Receivables and Payables

Activity between funds that are representative of lending/borrowing arrangements outstanding at the end
of the fiscal year are referred to as either “due to/from other funds™ (i.e., the current portion of interfund
loans) or “advances to/from other funds™ (i.c., the non-current portion of interfund loans). All other
outstanding balances between funds are reported as “due to/from other funds.” Any residual balances
outstanding between the governmental activities and business-type activities are reported in the
government-wide financial statements as “internal balances.”

All trade and property tax receivables are shown net of an allowance for uncoliectible amounts.

Property taxes are levied on a calendar year basis and become due on fanuary 1 of each year. The
following is 2 summary of authorized and levied ad valorem taxes

Authorized Levied Collected
Millage Millage Millage
General Caparate Purposes 724mlls % 115066 § 118,780
Police ad volorem 5.18 mils 82226 79,089
Street and draimapge ad valoem 7.24 1mills 115065 113,207

Sales and use taxes are levied at two percent. The proceeds of the % sales and use taxes are dedicated
for the purpose of constructing, improving, extending, and maintaining playgrounds and recreational
facilities, public roads, streets, bridges and crossings, sewerage, garbage disposal and water works, and
other works of permanent public improvements in the municipality.

On July 21, 2001, the voters of the Town of Franklinton passed a second 1% sales tax for a period of 10
years. This 1% sales tax is dedicated as follows:

D 50% for constructing, improving and maintaining streets and drainage facilities and
hmprovements.

2) 20% for acquiring, improving, maintaining and operating equipment.

3) 20% for acquiring, constructing, improving, maintaming and operating public buildings and
facilities.

4) 10% for promoting and encouraging the location and development of commerce and industry,
including land and buildings; therefore, with the proceeds of the tax to be subject to being funded
into bonds.

E. Inventories and Prepaid [tems

All inventories are valued at cost using the first-in/first-out method. Inventories of the governmental
funds are recorded as expenditures when consumed rather than when purchased. Certain payments to
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vendors reflect costs applicable to future accounting periods and are recorded as prepaid items in both
government-wide and fund financial statements.

F. Restricted Assets

Certain proceeds of the enterprise fund revenue bonds, as well as certain resources set aside for their
repayment, are classified as restricted assets because their use is imited by applicable bond covenants.

G. Capital Assets

Capita] assets, which include property, plant, equipment, and infrastructure assets (e.g., roads, bridges,
sidewalks, and similar items), are reported in the applicable governmental or business-type activities
columns in the government-wide financial statements. Capital assets are capitalized at historical cost or
estimated cost if historical cost is not available. Donated assets are recorded as capital assets at their
estimated fair marker value at the date of donation. The municipality maintains a threshold level of $500
or more for capitalizing capital assets.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend
asscrs lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed. Interest
incurred during the construction phase of capital assets of business-type activities is included as pait of
the capitalized value of the assets constructed.

All capital assets, other than land, are depreciated using the straight-line method over the following useful
lives:

Description Estimmated Lives

Bhuldings & Inproverrents 20 - 40 Years
Machinery and Equiprrent 5- 15 Years
Infrastructhure 20 - 40 Years
Cas Systern 20 - 40 Years
Water Systerm 20 - 40 Years
Sewer Systam 20 - 40 Years
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H. Compensated Absences

Prior to the fiscal year ending October 31, 2003, employees of the municipality earned annual leave at
varying rates according to years of service. Accrued unused annual leave earned by an employee was
carried forward to the succeeding calendar year until 2 maximum of twenty days accumulation. On
March 9, 2004, the Board of Aldermen passed a Resolution authorizing the conversion of unused annual
leave {above the twenty days accumulation) and unused sick leave to retirement credit. The Resolution
dated March 9, 2004, was issued pursuant w0 Act 999 of the 2001 Regular Session of the Louisiana
Legislative and in accordance with a Memorandumn dated January 13, 2002, entitled Conversion of
Unused Annual and Sick Leave to Retirement Credit, as issued by thie Municipal Employee’s Retirement
System of Louisiana.

L Long-Term Obligations

In the government-wide financial siatements and the proprictary fund types in the fund fnancial
siatements, long-term debt and other long-term obligations are reported as liabilities in the applicable
governmental activities, business-type activities, or proprietary fund type statement of nct assets. Bond
premiums and discounts, as well as issuance costs, are deferred and amortized over the life of the bonds
using the effective interest method. Bonds payable are reported net of the applicable bond premium or
discount. Bond issuance costs are reported as deferred charges and amortized over the term of the related
debt.

In the fund financial statements, governmental fund types recognize bond premiums and discounts as well
as bond issuance costs during the current period. The face amount of the debt issued is reported as other
financing sources. Premiums received on debt issuances are reported as other financing sources while
discounts on debt issuances are reported as other financing uses. Issuance costs, whether or notl wathheld
from the actual debt proceeds received, are reported as debt service expenditures.

J. Fund Equity
In the fund financial statements, governmental funds report reservations of fund balance for amounts that

are not avaiiable for appropriation or are legally restricted by outside parties for use for a specific
purpose. Designations of fimd balance represent tentative management plans that are subject to change.

K. Comparative Data/Reclassifications

Comparative total data for the prior year have been presented only for individual enterprise funds in the
fimd financial statements ir order to provide an understanding of the changes in the financial position and
operations of these funds. Certain amounts presented in the prior year data have been reciassified in order
to be consistent with the current year’s presentation.

E. Extraordinary and Special Items
Extraordinary items are transactions or events that are both unusual in nature and infrequent in

oceurrence. Special items are transaciions or events within the control of the musicipality, which are
either unusual in nature or infrequent in occurrence.
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M., Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America require management to make estimates and assumptions that affect the reported
amount of assets and Habilitties and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reported period.
Actual results could differ from those estimates.

N. Reconciliations of Government-Wide and Fund Financia! Statements

Expianation of certain differences between the governmenta! fund balance sheet and the government-wide
statement of net assets is presented in Statement D of the basic financial statements. Explanation of
certain differences between the governmental fund statement of revenues, expenses, and changes in fund
balances and the government-wide statement of activities is presenied in Statement F of the basic
financial statements.

2. Stewardship, Compliance and Accountability
The Town uses the following budget practices:

1. The Town Clerk prepares a proposed budget and submits same to the Mayor and Beard
of Aldermen no later than fifteen days prior to the beginning of each fiscal year.

2. A summary of the proposed budget is published and the public notified that the proposed
budget is available for public inspection. At the same time, a public hearing is called.

3. A public hearing is held on the proposed budget at least ten days after publication of the
cali for the hearing.

4. After the holding of the public hearing and completion of all action necessary to finalize
and implement the budget, the budget 1s adopted through passage of an ordinance prior to
the commencement of the fiscal year for which the budget is being adopted.

[¥4]

After the holding of the public hearing and completion of all action necessary to finalize
and implement the budget, the budget is adopted through passage of an ordinance prior to
the commencement of the fiscal year for which the budget is being adopted.

6. Budgetary amendments involving the transfer of funds from one department, program or
function to another, or involving the increase in expenditures resulting from revenues
exceeding amounts estimated, require the approval of the Board of Aldermen.

7. All budgetary appropriations lapse at the end of each fiscal year,

8. Budgets for the general and enterprise funds are adopted on a basis consistent with
generally accepted accounting principles (GAAP). Budgets for enterprise funds are
presented on the accrual basis of accounting. Other governmental funds are presented on
the modified accrual basis of accounting. Accordingly, the budgetary comparison
schedules present actual expenditures in accordance with the accounting principles
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generally accepted in the United States on a basis consistent with the legaliy adopted
budgets as amended. All budgetary amounts presented reflect the onginal budget and the
ammended budget (which have been adjusted for legally authorized revisions of the annual
budget during the vear).

The proposed budget for October 31, 2006 was made available for public inspection on
September 21, 2005. The proposed budget, prepared on the modified accrual basis of
accounting, was published on September 21, September 28, and Qctober 5, 15 days prior to
the public hearing which was held at the Town of Franklinton’s City Hall on October 11,
2005, for comments by taxpayers. The budget was legally adopted by the board of aldermen
on October 25, 2005.

The following funds had actual revenues and other sources below budgeted revenues znd other sources, or
actual expenditures and other uses over budgeted expenditures and other uses, resulting in unfavorable
variances which were in violation of the Local Government Budget Act, for the fiscal year ended October
31, 20086:

Original Final Unfworable
Budget Budget Actual Variance
Revenues
Streets and Drainage Ad Valorem $ 115000 % 233,785 & 120418 $ (133,367)
FExpenditures
Police Ad Valorerm $ 70025 % 61395 % 40 5 (17,154)
Equipmrertt Sales Tax Fund h3 155445 § 144760 % 191202 § (46442)

The revenue variance above occurred above since a FEMA grant was budgeted in the Streets and
Drainage Ad Valorem fund, but recorded in the General Fund.

The negative variance in the Police Ad Valorem fund of 317,154 occurred when capital outlays and
repairs and maintenance expenditures exceeded projected expenditure levels,

The negative variance in the Equipment Sales Tax fund also occurred when capital outlays and repairs
and maintenance expenditures exceeded projected expenditure levels.

The Town of Franklinton has indicated that they will more closely monitor budget-to-actual revenue and
expenditure levels at figcal vear end and modify the budget accordingly.

3. Cash and Cash Equivalents

At October 31, 2006, the Town has cash and cash equivalents (book balances) totaling $3,105,689, as
follows:

Demand Deposits 3 3,105,689
5__310568
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These deposits are stated at cost, which approximates market. Under state law, these deposits (or the
resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned
by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance
must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name
of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties.

At October 31, 2006, the Town has $3,644,136 in deposits (collected bank balances), within two banks,
consisting of $3,184,985 in demand deposits and $439,151 in time and savings deposits (certificates of
deposit). In the first bank the deposits totaled $3,559,631 and consisted of $3,184,985 in demand deposits
and $374,646 in time and savings deposits. The demand deposits are secured from nisk by $100,000 of
federal deposit insurance and $3,084,985 of pledged securities held by the custodial bank in the name of
the fiscal agent bank (GASB Category 3). The time and savings deposits are secured from risk by
$100,000 of federal deposit insurance and $181,279 of pledged securities held by the custodial banlk in the
name of the fiscal agent bank {(GASB Category 3), resulting in deposits of $93,367 in demand deposits
not collateralized which is a violation of state law. The second bank included time and savings deposits
only of $84,505 which were secured from risk by fedaral deposit insurance of $100,000.

Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of
GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial
bank to advertise and sell the pledged securities within 10 days of being notified by the municipality that
the fiscal agent has failed to pay deposited funds upon demand.

4. Investments

Investments are categorized into these three categories of credit risk:
1. Insured or registered, or securities held by the town or its agent in the Town's name

2. Uninsured and unregistered, with securities held by the counterparty’s trust department or agent
in the Town's name

3. Uninsured and unregistered, with securities held by the counterparty, or by its trust department or
agent but not in the Town's name

All investments held by the Town fall into category 1 credit risk, defined as “insured or registered, or
securities held by the Town or its agent in the Town’s name.” In accordance with GASB 31, dccounting
and Financial Reporting for Certain Investments and for External Investment Pools, all investments are
carried at fair market value, with the estimated fair market value based on quoted market prices.
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At October 31, 2006, the Town’s investment balances were as follows:

Carrying Fair Market

Matwrity Date Amount Value

Govenmrent National Mortgage Association Jamary 20, 2014 § 3878 % 3,878

(GNMA) March 20, 2028 2329 2329

Apdl 20, 2014 5,241 5241

May 20, 232 1,578 1,578

13,026 13,026

Federal Home Loan Mortgage Corporation Decenrber 1, 2008 1,368 1,368

(FHILNVEDY February 15, 2015 242692 242,652

Narch 27, 2018 161,429 161 429

Septerrber 15, 2018 148385 148385

June 11, 2021 141,168 141,168

Jarwary 15, 2023 151,989 151,985

Felbnuary 15, 2025 TR0 73,965

NMay 15, 2030 58471 58471

April 15, 2034 8670 8670

993,168 993,168

Federal National Mortgpge Association May 30, 2023 47435 47435

(FRIVEA) June 25, 2033 13,07 13071

60,505 0506

Federal Homre Lean Bank April 19, 2011 67662 67,662
(FHLB)

Momey Market 495450 495,490

Certificates of Deposit 420151 429,151

Other 30,000 30,000

Toml $ 2080003 % 2085003

All investments are stated on the balance sheet (carrying value) at market value. All investments are in
the name of the Town and are held at the Town’s office or by the Town’s agent. Because these
mvestments are in the name of the Town and are held by the Town or the Town’s agent, the investments
are considered insured and registered, Category (1), in applying the eredit risk of GASB Codiftcation
Section 150.164.

Imterest Rate Risk: The Town does not have a formal investment policy that litnits investments maturities
as a means of managing its exposure to fatr value arising from increasing interest rates.
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5. Receivables

In the povernment-wide statements, receivables consist of all revenues eamed at year-end and not yet
received. Allowances for unicoljectible accounts are based upon historical trends and the period aging and
write-off of accounts receivable, Major receivables balances for the governmental activities inciude sales
taxes, franchise taxes, occupational hicenses, and fines. Business-type activities report utilities earnings as
their major receivable.

In the fund financial statements, material receivables in governmental funds include revenue accrusls
such as sales tax, franchise taxes, occupationa! licenses, fines, and other similar interpovernmental
revenues since they are usualty both measurable and available. Non-exchange fransactions coliectible but
not available are deferred in the fund financial statements i accordance with modified accrual, but not
deferred in the government-wide financial statements in accordance with the accrual basis. Interest and
investment earmings are recorded only if paid within 6¢ days since they would be considersd both
measurabie and available. Froprietary fund revenues consist of all revenues eamed at year-end and not
yet received. Utility accounts receivable compnise the majority of proprietary fund receivables.
Allowances for uncollectible accounts receivable are based upon historical trends and the periodic aging
and write-off of accounts receivable.

The Governmental Fured recevabkes at October 31, 2006 casist of the folkowing:

General Special Revenue
Governme nt Receivables Fund Funds Total
Accounts $ 24518 $ - 3 24,518
Taxes:
Sales Tax Recefvable 74,575 74,574 149,149
Franchise Tax 0418 - a0418
Intergvenmerertal:
Federal Ervergency Management Agency 4.175,100 - 4175100
State of Loutsiare 151,095 7.509 158,605
Other 4,824 - 4824
Total Governiment Receivables ) 4490531 5 2083 § 4572614

For financial statement presentation, sales tax receivable amounts are included within the category of
Intergovernmenial revenues.
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; The Enterprise Furd acoounts receivable at October 31, 2006 consist of the folkowng; Enterprise

6. Interfund Receivables/Payables

The following is a detailed list of interfund balances on October 31, 2006:

Duse From e To
Interfimmd Balances Orther Funds Other Funds
General Found
Ad Valoarern Police hY 22700 % -
Ad Valorerm Streets and Dramage - 240,750
Sales Tax Streets ard Dranmage 100,000 -
Sales Tax Equipsment 5,685 -
Sales Tax Buiklngs and Facilities - 21,739
Sales Tax Industrial Deviopnent 35,5092 -
Enterprise Fund 714 1.050
Special Revenue Fumwis
Ad Valorern Police
CGeneral Fund - 2700
Enterprise Fund - 5,000
Capital Projects Fund 33,556 -
Ad Valorern Strests and Drainage
General Fued 240,750 100,000
Enterprise Funxd 732 -
Sales Tax Streets arx] Dranmpe
CGeneral Funad 10,859 -
Sales Tax Equiprent
CGencral Fuexd 4,348 5685
Sales Tax Buildmgs and Faciliies
General Fancd 4.348 -
Salkes Tax Inchustrial Devioprent
Ceneral Fund 2174 35,5092
Ad Vakorent Police - 33,556
Enterprise Fund
Ad Valogem Police 5000 -
Ad Valorem Storeets and Drabmg: - 7.932
General Fund 1.050 714
Total Irwerfomnd Balances Y 454718 % 454718

45

Accourts Receivable Fumdd
Cuurert ! 128,084
31 - &0 Davs 17.002
61 - 90 Days 4750
Over 90 Days -
Sustotal 150033
I ess Allowarce for Bad Debt -
Accounts Recevables, INet 150,033
Unbilled Receivables 106,155

Total Accounts Receivable 3 256,188
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The reason for the interfund receivables/payables balances is the General Fund pays expenses of other
funds and is reimbursed as funds are available. In addition, the Advalorem Streets and Drainage Fund 1s
due reimbursement from the General Fund, pending final determination of amounts due from FEMA.

7. Capital Assets

The following is a suimmary of the changes in capital assets for governmental activities for the fiscal year
ended October 31, 2006:

Beginning Ending
Governmental Activities Capital Assets: Balance Increases Decreases Balance
Capita} Assets Not Being Depreciated;
Land $ 645,130 § - 5 (50603) $ 584,527
“Total Capital Assets Not Bemg Depreciated 645,130 - (3060%) 504,527
Capital Assets Being Depreciated:
Buildings and Inmproverrents 4361,628 - - 4361,628
Machinery and Equiprrent 40370 210,109 - 1,13047
Office Furmiture and Equiprrent 110,556 14,967 - 125523
Vehicks 842,417 43499 21,17) 864,737
Infrastructure 74,140 - - 74,140
Total Capital Assets Being Depreciated 6329111 268575 (21,179 6.576,507
Less Accumudated Depreciation for:
Buiklings and Irrproverments (676415) (190.835) 51,70 (815,550)
Machmery and Equiprert (534,757 (104,014) - (638,771)
Office Furninere and Equipmert (58.850) (17.55]) - (76441)
Vehicles (562,366) (112325) 2L17 (653,512)
Infrastruchure (2,406) (4.759) - (7,165)
Total Accunulated Depreciation (1,834,74) (429,524 7287 (2,191,439
Total Capital Assets Being Depreciated, Net 4494317 (160.49) 5170 4385068
Total Govermrental Activities Capital
Assets, Net 3 5139447 % (16049) $ 1097 $ 4979595
Depreciation was charged to povermrertal fimctions as follows:
General (overmmers 3 3067
Public Safety 173,805
Public Works 224953
5 429524
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Capitzl assets and depreciation activity as of and for the year ended October 31, 2006 for business-type
activities is as follows:

Beginning Ending
Business - Tvpe Activities Capital Asseis: Balance Increases Decreases Balance
Capral Assets Not Being Depreciated:
Land B 3360 § - % - 8 3300
Caonstruction i Progress - Sewer System - 873,647 - 873647
Total Capital Assets Not Being Depreciated 3300 873,647 - 876,947
Capital Assets Being Depreciated:
Gas Uity Systerm L6419 2,808 - 1,029,227
Water Uity Systern 252306 30332 - 2,552,638
Sewer Utility System S5A0L,036 86,633 - 5487669
Total Capkal Assets Bemng Depreciated 8,545,761 119,773 - 900,534
Less Accumulated Depreciation far:
Gas Unlity Systern (887,847} (26,107 - (3950
Water Utllity Systern (1665318) (71,241) - (1,740,559)
Sewer Utility System (3,118200) {236,608) - (3.354,308)
Total Accunmilated Depreciation (5,675365) (333,956) - (6009,321)
Total Capital Assets Being Depreciatad, Net 3,274.396 (214,183) - 3060215
Total Business - Type Activities Capital
Assets, Net s 3277606 % 659464 3 - % 3937160
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B. Imnterfund Transfers

The following is a detailed list of interfund transfers reported in the fund financial statements on
October 31, 2006:

Interfind Transfers Transfers In Transfers Out
General Fond
Enterprise Rand 8 30000 % 117,709
Special Revenue Fonds
Sales Tax Streets and Dramage
Debt Service FRmd - 269,178
Sales Tax Equipmrent
Capital Projects Fund 5,026 -
Delt Service Fund - 97883
Sales Tax Buidings and Facilities
Debxt Service Fund - 1227354
Capital Projects Fund
Sales Tax Equiprrent - 5026
Debxt Service Frmd
Sales Tax Streets and Drainage 268,178 -
Sales Tax FEquiprrert 97,883 -
Sales Tax Buildings and Facilitics 122334 -
Enterprise Fund
General Fuxd 117,709 30,000
Yotal Interfimd Transfers 3 642150 $ 642,150

The primary reason for the transiers was to transfer funds for debt service per requirements of the 2002

Sales Tax Bond Issue. Funds were also transferred from the Enterprise Fund per budget approvals of the
General Fund.
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9. Accounts, Salaries, and Other Payables

The Governmental Fund payables at October 31, 2006 are as follows:

Govermmental Funds Payvable
Accounts:
Hurncane Katrima Related
Oither
Accrued Salanies
Conpensated Absences
uoe to Other Governrrents:
Due to Couneil an Aging
Okher
Total Government Funds Payable

Special
General Revenue
Fund Fumxks Total
g 3831592 § - b 3,831,592
175333 6,208 181,541
10,400 - 10400
37,139 - 37,136
10,018 - 10,018
30,728 - 30,728
b 4095210 8 6208 3 4,101,418

The Enterprise Fund payables at October 31, 2006 are as foliows:

Enterprise Finds Payable
Accourts
Corpersated Absences Payable
Construction Pavable
Ciher

Total Enéerprise Funds Payable

10. Short-Term Debt

Total
Enterprise
Gas Uhlity  Water Utility  Sewer Utility Fimd
g 45957 % 14762 § TO08 S 68327
2765 - - 2765
5844 2933 211 2950
- - 41,727 41,727
3070 2126 1,686 8332
3 30636 $ 198313 § 51732 % 130651

The Town had no short-term debt outstanding at October 31, 2006, other than the current portions of
revenue bonds payables deseribed in the long term debt foomote.
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11. Long-Term Obligations

The following is a summary of long-term obligation transactions for the vear ended October 31, 2006:

Governmental Activilies Business-Type Activities Total
Capital Revenue Capital Revenue Long-Term
I eases Bonds Leases Bonds Obligations
Begining Balance  § 20034 8 2866000 $ - 5 1656879 % 4,542 013
Addmions - - - 900,000 900,000
Deletions (6671) (352,000) - (26486) (385.157)
Ending Balance $ 13363 $ 2514000 $ - % 2530393 $ 5057756

The followng is a summary of the current (due in one vear or less) and the long-term {due in more than
one year) portions of the long-term obligations:

Governmental Activities Bisiness-Type Activities Total
Capital Ravernue Capital Revemnue Long-Termn
Leases Bonds Leases Bonds Obligations
Currert Paton 5 5411 % 3000 % - 5 40536 $ 415947
Long-Term Pertion 7952 2,144,000 - 2489857 4,641,800
3 13363 § 251400 § - 3 2530393 $ 5057756

Bonds Payable as of October 31, 2006 are as follows:
Bonds Payale Due Within One
End of Year Year

Business Type: $ 560000 of Sewer Reverue Bonds, Seres 2002
Dated 06003402, due i monthly instalirents of prncipal and mterest of
52923, hwough 06/03/2032, mterest at 4.75% $ 519284 % 10612
Bisess Type: $1,250,000 of Water Reverze Bonds
Dated 123106 , due mmonthly mstaliments of prncipal and inferest of
$6,102 , from 01/26/1997 10 12/26/2036, erest at 5.125%. L1131 20,024
Busiess Type: $ 900000 of Certificate of Indebiedness Sewer 2006
Dated 032906 , due n anmal mstalirents of principal and nterest rangmg 1p
$135841 |, from 04012007 1o 02/01/2016, iterest at 4. 75%. Q00,030 -
Goverrmental: $3,320000 Certificates of Indebtedness, Senes 202
Dated 06'12/02. , doe m ammal istaliments of prineipal and mnterest ranging up
$83210 |, from 11/01/2011, terest at 4.7% 2514000 INNE
$ 5044393 S 410,536
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The annual requirements to amortize all debt outstanding at October 31, 2006, including interest
payments of $2,102.303 are as follows:

Sewer Sever ‘Water Govt'l - Govt'l -
Year Ending Reveme Cerxt of Revenue Certof Capital
16/31/06 Bonds Indebt Bonds Indebt Leases Total

2007 8 35078 & 4270 % 73218 480628 § 5794 % 637468
2008 35078 42750 73218 430,625 5614 637,285
2000 35,078 134,518 73218 480,744 936 724,494
2010 35,078 134934 73218 481913 - 725,143
2011 35,078 135,113 73,218 482084 - 725493
2012 to 2016 175,392 677400 366,090 483210 - 1,702,101
2017 to 2021 175392 - 366,090 - - 541482
2022 1o 2026 175392 - 366,000 - - 541,482
2027 o 231 175392 - 366,000 - - 541,482
2032 1o X036 17.539 - 366,000 - - 383,629
$  BM497 § 1167474 § 2196540 S 2889204 3 12344 5 7160059

Dedication of Proceeds and Fiow of Funds - 2% Sales and Use Tax

Proceeds of the initial one percent sales, totaling $1.096,328 in collections for 2006 including State P&M
sales tax collections, and use tax levied by the Town are dedicated with the revenues derived from said
sales and use tax to be used for the purpose of constructing, improving, extending, and maintaining
playgrounds and recreational facilities; public roads, streets, bridges and crossings; sewerage, garbage
disposal and water works, and other works of permanent public improvements in the municipality.

On July 21, 2001, the voters of the Town of Franklinton passed a second 1% sales tax for a period of 10
years. This 1% sales tax is dedicated as follows:

Y

2)

3)

4}

50% for constructing, improving and maintaining streets and drainage facilities and
improvements. Collections for 2006, including State P&M sales tax collections,
were $540,364.

20% for acquiring, improving, maintaining and operating equipment. Collections for
2006, including State P&M sales tax collections, were $216,146.

20% for acquiring, constructing, improving, meaintaining and operating public
buildings and facilities. Collections for 2006, including State P&M sales tax
coliections, were $216,146.

10% for promoting and encouraging the location and development of commerce and
industry, including land and buildings thereof, with the proceeds of the tax to be
subject to being funded into bonds. Collections for 2006, including State P&M sales
tax collections, were $101,526.
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12, Flow of Funds, Restrictions on Use — Enterprise Fund and Government Fund Bonds
Sewer Revenue Bonds - Series 2002

The Sewer Reventie Bands, Sertes 2002, issued by the United States Department of Agriculture, Rural
Thilities Service, require that all income and revenues earned or derived from the operation of the system
be deposited in the Revenue Fund. Cut of the finds on deposit in the Revenue Fund, after reasonable and
necessary expenses of operating the system have been paid, moneys are to be transferred to the Sinking
Fund, the Reserve Fund and/or the Contingency Fund as provided in the Resalution.

The Sinking Fund is designed to achieve a proper matching of revenues and debt service on the bonds
with each bond year. The rmunicipality is required by the Resolution 10 make monthly deposits into the
Sinking Fund no later than the 20™ day of each month, a sum of $2,924. Amounts deposited in the
Sinking Fund will be applied to the payment of principal and mnterest on the bonds in the bond year of
their receipts. The municipality has elected to make these payments monthly to RUS.

The Reserve Fund is maintained solely for the purpose of paying the principal of and interest on bonds
payable from the Sinking Fund as to which there would otherwise be default. A sum of $147 per month
must be deposited into this fund no later than the 20 day of each month until $35,078 is on deposit
therein. This Reserve Fund is properly funded at October 31, 2006 with a balance maintained of $8,329.

The Contingency Fund is established to care for depreciation, extensions, additions, improvements,
renewals and replacements necessary to operate properly the System, by transferring from the Water
Revenue Fund on or before the 20™ day of each month of each year a sum of $147. The amount to be
deposited per month is to increase to 3293 per month once $35,078 has been accumulated in the Reserve
Fund. In addition to caring for depreciation, extensions, additions, improvements, renewals and
replaccments necessary to properly operate the System, the money in the Contingency Fund may also be
used to pay the principal of and the interest on the bonds including any additional pari passu bonds 1ssued
hereafter in the manner provided by the Resolution, for the payment of which there is not sufficient
money in the Sinking Fund or Reserve Funds. This Contingency Fund is property funded at
October 31, 2006, with a balance matntzined of $8,329.

Water Revenue Bonds

The Water Revenue Bonds, Series 1996, issued by the United States Department of Agriculture, Rural
Utilities Service, require that all income and revenues earned or derived from the operation of the system
be deposited in the Revenue Fund. Out of the funds on deposit in the Revenue Fund, after reasonable and
necessary expenses of operating the system have been paid, moneys are to be transferred to the Sinking
Fund, the Reserve Fund and/or the Contingency Fund as provided in the Resolution.

The Sinking Fund is designed to achieve a proper matching of revenues and debt service on the bonds
with each bond year. For purposes of this certificate, “Bond Year” shall mean 1 year period ending on
each principal payment date of the bonds, which is December 26. The municipality is required by the
Resolution to make monthly deposits into the Sinking Fund no later than the 20” day of each month, a
sum of $6,101.50. Amounts deposited in the Sinking Fund will be applied t¢ the paymenti of principal
and interest on the bonds in the bond vear of their receipts. The Town has elected o make these
payments monthly to RUS.
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The Reserve Fund is maintained solely for the purpose of paying the principal of and interest on bonds
payable from the Sinking Fund as to which there would otherwise be default. The Reserve Fund s
established by depositing $306 monthly into the Reserve Fund commencing with the month following the
completion of the project. This fund is fully funded as of October 31, 2006, with a balance maintained of
541,051.

The Contingency Fund is established to care for depreciation, extensions, additions, improvements,
renewals and replacements necessary to operate properly the System, by transferring from the Water
Revenue Fund on or before the 20" day of each month of each yesar a sum of $321, provided such sum is
available as provided in the Resolution. In addition to caring for depreciation, extensions, additions,
improvements, renewals and replacements necessary to properly operate the System, the money in the
Contingency Fund may also be used to pay the principal of and the interest on the bonds including any
additional pari passu bonds issued hereafter in the manner provided by the Resolution, for the payment of
which there is not sufficient money in the Sinking Fund or Reserve Funds. This Fund 1s fully funded at
Qctober 31, 2006, with a balance maintained of 343,048,

Certificates of Indebtedness, Series 2006 — Sewer Bonds

On March 29, 2006, the Town of Franklinton issued $900,000 of Certificates of Indebtedness, Series
2006, for the purpese of financing sewer improvements. Under the terms of the bond agreement, the
Certificates shall be secured by and payable solely from a pledge and dedication of the excess of annual
revenues of the Issuer above stalutory, neeessary and usual charges in each of the fiscal years during
which the Certificates are outstanding, subject to the payment of the principal and interest falling due on
the Prior Lien Certificates. For the payment of the principal of and the interest on the Certificates, there is
hereby created a special fund to be known as “Town of Franklinton, State of Lowsiana, Certificates of
Indebtedness, Series 2006, Sinking Fund”, said Sinking Fund to be established with the regularly
designaled fiscal agent of the Issuer. The Issuer shall deposit in said Sinking Fund monthly in advance on
or before the 20® of each month, commencing February 2006, a sum equal to one-sixth of the interest
falling due on the next inferest payment date for the period February, 2006 through January, 2008 and
thereafter 1/6 of the interest falling due on the nex: interest payment date and one-twelfth of the principal
falling due on the next principal payment date, together with such additional proportionate sum as may be
required to pay said principal and interest as the same fall due. At October 31, 2006, this Fund was fully
funded with a balance of $14,243.

Certificates of Indebtedness, Series 2002 - Sales Tax Bonds

The issuer, the Town of Frankfinton, agrees to budget annually a sum of money sufficient to pay the
interest and principal on the Certificates as the same become due and to levy and collect in each year
taxes, including, but not limited to, the issuer’s 1% sales and use tax authorized to be levied through
September 20, 2011, pursuant to an election held in the Issver on Tuly 20, 2001, 9%0% of the avails of
which are authorized to be expended for the purposes for which the Certificates are issued, and to colleet
other revenucs within the limits prescribed by law, sufficient to pay the principal of and the interest on the
Certificates after the payments in such years of all statutory, necessarv and usual charges.

During the fiscal year ended October 31, 2006, the Town of Franklinton accumulated sufficient funds to

fund the annual debt service installment of $429,708, due November 1, 2006, maintaining a cash balance
of $450,665 at fiscal year-end.
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13. Retirement Systems

Substantially all employees of the Town of Franklinton are members of the following statewide
retirement systems: Municipal Employees Retirement System of Louistana or Municipal Police
Employees Retirement System of Louisiana. These sysiems are a cost-sharing, multiple-employer public
employee Tetirement system (PERS), controlled and administered by a separate board of trustees.
Pertinent information relative to each plan follows:

A. Municipal Employee Retirement System of Louisiana (System)

Plan Description. The System is composed of two distinct plans, Plan A and Plan B, with separate assets
and benefit provisions. All employees of the municipality are members of Plan B.

All permanent employees working at least 35 hours per week who are not covered by another pension
plan and are paid wholly or in part from municipal funds and all elected officials are eligible 1o participate
in the System. Under Plan B, employees who retire at or after age 60 with at least 10 years of creditable
service or at or after age 55 with at least 30 years of creditable service are entitied to a retirement benefit,
payable monthly for life, equal 1o 3 per cent of their final-average salary for each year of creditable
service. Furthermore, with at lzast 10 years of creditable service, bul less than 30 years, an employes may
take early retirement benefits commencing ar age 60, with the basic benefit reduced 3 per cent for each
year retirement precedes age 60, unless the employee has at least 30 years of creditable service. In any
case, monthly retirement benefits paid under Plan B cannot exceed 100 percent of final-average salary.
Final-averape salary is the employee's average salary over the 36 consecutive or joined months that
produce the highest average. Employees who terminate with at least the amount of creditable service
stated above and do not withdraw their employee contributions may retire at the ages specified above and
receive the benefit accrued to their date of termination. The System also provides death and disability
benefits. Benefits are established by state statute.

The System issues an annual publicly available financial report that includes financial statements and
required supplemental information for the System. That report may be obtained by writing to the
Municipai Employees Retirement Systern of Louisiana, 7937 Office Park Boulcvard, Baton Rouge,
Louisiana 70809, or calling (2235} 9254810.

Funding Policy. Under Plan B, members are required by state statute to contribute 5.0 percent of their
annual covered salary and the Town of Franklinton is required to contribute at an actuarially detenmmed
rate, The current rate is 9.75 percent of annual covered payroil. The Town of Franklinton’s management
has decided to pay itwo percent of the employees” part, thus increasing the Town of Franklinton’s pension
percentage to 11.75 percent. Contfributions to the System also include one-fourth of one percent (except
Orleans and East Baton Rouge Parishes) of the taxes shown to be collectible by the tax rolls of each
parish. These tax dollars are divided between Plan A and Plan B based proportionately on the salaries of
the active members of each plan. The contribution requirements of plan members and the Town of
Frankiinton are established and may be amended by state stanute, As provided by Louisiana Revised
Statute 11:103, the employer contributions are determined by actuarial valuation and are subject to
change each year based on the results of the valuation for the prior fiscal year. The Town of Franklinton
coniributions to the System under Plan B for the years ending October 31, 2006 and 2005 were $83,516,
and $84.725, respectively, equal to the required contributions for each year.
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B. Municipal Police Employees Retirement System of Louisiana (System)

Plan Description. Al full-ime police department employees engaged in law enforcement are required to
participate in the Sysiem. Employees who retire at or after age 50 with at least 20 years of creditable
service or at age 35 with at least 12 years of creditable service are entitled to a retirement benefit, payable
monthly for life, equal to 3 1/3 percent of their final-average salary for each year of creditable service.
Final-average salary is the employee's average salary over the 36 consecutive or joined months that
produce the highest average. Employees who terminate with at least the amount of creditable service
stated ahbove, and do not withdraw their emplovee contributions, may retirc at the ages specified
previously and receive the benefit accrued to their date of termination. The System also provides death
and disability benefits. Benefits are estabiished by state statute.

The System issues an annual publicly available financial report that includes financial statements and
required supplemental information for the System. That report may be obtained by wnting to the
Municipal Police Employees Retirement Systern of Louisiana, 8401 United Plaza Boulevard, Baton
Rouge, Louisiana 70809-2250, or by calling (225) 929-7411,

Funding Policy. Plan members are required by state statute to Contribute 7.5 percent of their annual
covered salary and the Town of Franklinton is required to contribute at an actuarially determined rate.
The current rate is 15.5 percent of annual covered payroll. The confribution requirements of plan
members and the Town of Franklinton are established and may be amended by state statute. As provided
by Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation
and are subject to change each year based on the results of the valuation for the prior fiscal year. The
Town of Frankiinton contributions to the Systern under Plan B for the years ending October 31, 2006 and
2005 were $61.048 and 385,392, respectively, equal to the required contributions for each year.

14. Other Post Employment Benefits

The Town of Franklinton provides health care insurance for employees who retire with twenty years of
service, These benefits are provided until the reiiree becomes eligible for Medicare. For the year ended
October 31, 2006 the Town of Franklinton had no retirees eligible for this benefir.

15. Transportation Grant Subcontracted to Washington Parish Counncil on Aging, Inc.

The Town has entered into subcontracts with the Washington Parish Council on Aging, Inc. assigning all
rights and liabilities under the grant agreements and contracts in order that the Council on Aging can
administer the grants. The Town is the program sponsor and is legally and financially obligated in
connection with fulfilling these grant agreements.

16. Segment Information — Enterprise Fund

The enterprise fund of the Town of Franklinton accounts for the collection of gas, water, and sewer user

fees, and the provision of services to support the gas, water and sewer systems. Segment information of
the enterprise fund is presented in the following statement that comprizes the set of financial statements:
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Individual enterprise fund statements are included as columns in the combining balance sheet; combining
statements of revenues, expenses, and changes in retained earnings - proprietary fund type; and
combiming statement of cash flows - proprietary fund type and notes to the basic financial statements,

17. Prior Period Adjustment

A prior period adjustment was made to comrect the beginning government wide net assets for
governmental activities, as reflected on the Statement of Activities - Statement B. The adjustment was
required to record accrued mterest on leng terms debt for the Sales Tax Bonds, Series 2002, on a
government wide basis.

18. Reserved and Designated Fund Balances/Net Assets

At Qctober 31, 2006, the Sales Tax Consiruction had reserved fund balance of $251,947 for future
construction and expenditures per requirements of the 2002 Sales Tax Ordinance, and the Sales Tax Debt
Service had reserved fund balance of $450,665 representing reservation of funds for debt service for the
2002 sales tax bond issue.

19. Risk Management

The Town is exposed to various risks of loss related 1o theft, damage, or destruction of assets, torts,
injuries, natural disasters, and many other unforeseeable events, The Town purchases commercial
insurance policies and bonds for any and all claims related to the aforementioned risks. The Town’s
payment of the insurance policy deductible is the only hability associated with these policies and bonds.
There has been no significant decrease in insurance coverage from the prior year.

In order to control msurance costs and concurrently manage the risks of logs, the Town of Franklinton
during April 2004 mcreased the deductible on general liability insurance from $5,000 to $25,000 for each
joss occurrence. The deductible has subsequently been increased 1o $100,000, and the board of aldermen
has approved a plan for funding estimated deductibles. As of October 31, 2006, a total of $67,660 has
been fransferred to a scparate insurance account designated for funding the deductible, and additional
funds will be transferred to this account as funds become available.

20. Contingent Liabilities
Hurricane Katrina Disaster

As with other Louisiana communites, the Town of Franklinton incwited extensive damage to
infrastructure because of Hurricane Katrina. The Town made timely application to the U.S. Federal
Emergency Management Administration (FEMA) and completed all contracted work. As of the date of
this financial report, a determination has not been made on the final amounts for which the Town of
Franklinton will be reimbursed. As of October 31, 2006, a tota] receivable of $4,175,100 has been
recorded as Due from FEMA, and a payable of $3,831,592 has been recorded for expenditures related to
Hurricane Katrina. Of the total receivable, $2,224,765 represents rcquests that have been denied by
FEMA because the prices used in the request have been deemed to be unrcasonable. On August 10, 2006,
an appcal was filed to FEMA for reimbursement of the amounts denied. That appeal is still pending as of
the date of this report. If the funds accrued as Due from FEMA, or a portion of funds Due from FEMA,
are not paid to the Town of Frankiinton, non-payment of the funds and the hability relaied to the
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expenditures incurred for Hurricane Katrina damages could adversely affect the ability of the Town of
Franklinton to find the day-to-day operations of the Town.

Other Contingent Liabilities

At October 31, 2006, the Town has several suits pending or threatened litigation. As of the date of this
report, the extent to which some of these suits are covered by insurance, the outcome of these suits, and
any probable loss amount cannot be readily determinable.

Effective November 1, 2004, the Town of Franklinton approved a new health insurance policy and
elected to pay the §1,000 deductible per smployes, if necessary. The Town expects a worse-case scenario
in which 2 of the employee’s $1,000 health insurance deductibles will need to be paid by the Town in the
fiscal year ending October 31, 2006. On this basis, the Town recorded a contingent liability, payable
within the next fiscal year, of $22,500 and allocated $17,500 of the estimated expenditure to various
departments within the General Fund, and the remaining estimated expenditure of $5,000 1o water, scwer,
and gas departments within the Enterprise Fund.

21. On-Behalf Payments by the State of Louisiana

For the fiscal year ended October 31, 2006, the State of Louisiana made on behzlf payments m the form
of supplemental pay to the Town's policemen. In accordance with GASB 24, the Town recorded 351,500
of on behalf payments as revenue and as an expenditure in the General Fund.

22. Construction

At October 31, 2006, the Town of Franklinton had mcurred $873,647 in construction improvements
related to the Section Line-Industrial Park Sewer Improveinents project. Funding for this project was

provided from the $900,000 Certificates of Indebtedness, Series 2006, and from contibutions of
$100,000 from the Washingion Parish School Board.
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Schedle 1
Tovar of Franklinion
Schedude of Reverwes, Expenditures, and Changes in Fund Balarces - Budeet to Actual
General Fund - Sunmmary

For the year ended October 31, 2006
Bndeeted Ammmis Actual Amotmty Variance
Oxrigimal Final GAAP Basis Favorable
Revemes
Taxes $ 1245137 $§ 1400437 § 1415847 & 15410
Lxeenses and Penmis 322,000 350,000 5,064 1,04
Tniergovernirental 2,382,109 7,707,839 7,869,348 161,509
Charges for Serwees 150,000 155,000 142,050 (12,9500
Fires and Forfeitures 55,600 55,000 56,692 1,692
Intexest 11,000 15,250 25,757 10,507
Miscellaneous 05,980 127,650 32.944 (64,706)
Total Revemes 4,221,006 9,811,176 9,853,702 82,926
Expenditires
General Govermmenc 805,385 811,124 783,417 27717
Pubiic Safety: -
Police 771,026 789,706 859,449 (69,743)
Fre 155,620 192,320 174,666 17,654
Public Works 2.337,210 7,341,015 7,315,715 25,300
Sarstation 122,000 122,000 120,055 1,345
Health and Welfare 204011 241,575 195,263 46312
Trarsportation 4,000 5,225 5,151 74
Capital Outlays 788 9,522 192,042 (182,520)
Total Expenditures 4,497,940 9,512,497 9,645,758 (133,261)
Excess Revemes (Expenditimes) (276,714) 298,679 247944 (50,735)
(Contrped}
See indeperdert audiior's report.
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Schechde 1
"Fovn of Franklinton
Schedule of Revenes, Expenditures, and Changes in Fimd Balances - Budoet to Actual
Gereral Fimd - Sumary
For the vear ended October 31, 2006

Budgeted Aimmms Variance
Actial Arnorts Favorable
Origjmal Final GAAP Basis (Unfavorable)
Oxher Fimancing Sources (Uses)
Operating Transférs In 3 400358 § 30,000 $ 30,000 % -
Operating Transfrs (Out) - - {117,709) {117,709)
Sake of Fixed Assets - 704 95,704 95,000
Capital I ase Procesds - - - -
Capital Lease Principal - - (6,671} (6.671)
Capital L ease Irierest - - (&5) (85)
Total Other Financing Sources (Uses) 400,358 30,704 1,239 (29,465)
Net Change in Furd Balances 123,644 329,383 249,183 (80,200)
Fund Batances, Beginning 736,280 736,280 736,280 -
Fund Balances, Ending $ 859924 § 1,065663 § 985,463 $ (80,200)
(Corchyled)
See independent audtor's report.
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Towa of Franklinton
Schedule of Reveres, Fxpenditures, and Changes in Find Balances - Budget to Actinal
General Find - Detail

Forthe year ended October 31, 2006
___ Bixigeted Amoursis Actual Arrounts Varianoe
Original Fimal GAAP Basis Favorable
Taxes
Ad Valoremn $ 115000 $ 118000 § 118,780 $ 780
Saks Taes 910,000 1,086,300 1,096,328 10,028
Franchise Taxes 220,137 196,137 200,739 4602
Total Taxes 1,245,137 1,400,437 1,415,847 15,410
Intergovermrenial
Federal Frrerpency Managenrent Apercey 1,886,000 7,289,760 7,289,760 -
Federal Grarts - - 140,000 140,000
State Grarts 14,620 16,020 16,054 34
Supplerrental Pay - Pobee - - 51,500 51,500
Police Juy Rebate 196,489 196,489 192,970 (3,510}
Caurz:il on Agng Grart 245,000 205,000 135,517 (49,483)
Orher _ - 570 23,538 22.968
Total Intergovemmental 2,342,100 7,707,839 7,869,348 161,59
Other Revenues
Ficerses and Peymits 322,000 350,000 351064 1,064
Charges for Services 150,000 155,000 142,050 (12,930
Fires ard Foretures 55,000 35,000 56,602 1,62
Inferest 11,000 15,250 25,757 10,507
Miscellaneous 95,980 127,650 32,944 (94,706)
Total Other Revernes 633,980 702,900 608,507 (94,393)
Total Reveres 4,221,226 9811,176 9,893,702 82,526
(Continved)
See mdependent auditor’s report.
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General Fand - Detail
For the vear ended October 31, 2006

Buodgeted Ammmnts Actind Arrotuss ‘Variance
Original Final GAAF Basis Favorable
General Governinent
Sabries 240,000 250,000 251,968 {1,968)
Betefis 52,000 60,600 54.845 5,755
Payroll Taxes 18,360 18,360 21,686 (3,326)
Cererul and Adrnastrative 105,140 105,140 105,147 )]
Irsuraree 290,000 268,200 240373 27,827
Vehick Bxperses 8,500 7,800 2,128 5672
Otter operating 23,885 22,434 22,024 410
Professiornl Fees 37,000 39,500 38,905 505
Supphes 18,500 20,800 29,589 (8,789)
Uilities 13,000 18,300 16,752 [.548
Total General Governmment 806,385 811,134 783,417 277
Public Safety:
Police
Salaries 480,780 512,680 567,154 (34474)
Rerefits 73,632 58,632 61,048 (2,416)
Payroll Taxes 54,376 42,736 46,581 (3,845)
Gereral ard Adninstrative 12,256 23,112 23,113 5y
syarce 84,370 75,970 89,649 (13,679
Vehicks Bxperses 23,000 25,700 26,721 (1,021)
Onher operating 6,612 5,837 5.840 )
Repairs and Mameranee - 39 a9 -
Supplies 15,000 17,500 13,480 4,20
Telephore 12,000 12,500 11,956 544
Ukiliies 15,000 15,000 13,868 1,132
Total Police 777,026 789,706 859,440 (69,743)
Fire
Salaries 21,000 30,700 33,426 {2,726)
Berefits 10,300 11,900 7,368 4,532
Payroll Taxes 1,800 2,000 2,743 (743)
Gereral and Administrative 76,600 96,700 80,732 15,968
Irsuarce 23,250 24 550 24513 37
Vehicle Bxperses 3,600 3,800 3,479 321
Other operating 2,950 2,500 2,838 (338)
Supplies 5,220 5,570 4,980 590
Telephone 4,000 4,900 4,854 a6
Liihtes 7,300 8,700 9,733 33)
Total Fre 155,620 192,320 174,666 17.654
Total Public Safety 932 646 982,026 1,034,115 (52,089)
(Cortirued)

Se= mdependent anditor's repont.




Public Works

" Payroll Taxes
Humcare Katrma Experses

Vehck Expenses
Supplies
Total Public Works

Samnitation
Other operating
Total Sanitation
Health and Welfare
Salaries
Berefis
Payroll Taxes
hmsurance
Otter operatng
Total Health and Wélfare
Transportaion
Ukilities
Total Transportation

Anprtization

Capital Quflays

Total Expenditures

Excess Revermes (Expenditires)

(Contrued)
See indeperderz auditor's report.

Town of Frankiinton
Schedule of Revermes, Expenclitures, and Changes in Fund Balances - Budoet to Actual
Genenral Fund - Detail

Schedule 2

For the year ended October 31, 2006
Buxdgeted Ammnts Arctizal Arrowsts Vaniance
Original Final GAAP Basis Favorahle
233,860 204,860 201,627 3,233
60,200 64,540 56,445 8,095
17,900 13,750 14,501 {751)
50,000 57,600 54,133 3467
1,923,050 6,922,065 6,922 065 -
11,200 29,000 29,022 22
6,000 7,700 7,564 136
35,000 41,500 30,358 11,142
2,337,210 7,341,015 7,315,715 25300
122,000 122,000 120,055 1,945
122,000 122,000 120,055 1,345
15,800 17,000 17,120 (120)
5,900 5,800 5,868 (68)
1,200 1,300 1,359 (59)
1,130 1,130 2253 (1,123)
- 345 345 -
270,881 216,000 168,318 47,682
204911 241,575 195,263 46,312
2,000 4,000 3,996 4
2,000 1,225 1,155 70
4,000 5,225 5,151 74
758 3,522 192042 (182,520
4,497,940 9,512,497 9,645,758 (133,261)
(276,714) 298,679 247,944 (50,735)

63




Schedule 2
Town of Franklinton
Schedule of Revermes, Expenditures, and Changes in Fimd Balances - Budget to Actual
Geperal Fund - Detail

For the year ended October 31, 2006
Budgeted Amounts Actyal Anounts Variance
Original Fnal GAAP Basis Favorable
Oeher Financing Sowrces (Uses)
Operating Trarsférs In $ 400358 % 0,000 § 30,000 3 -
Operatrg Trastas (O) - - (117,709) (117,709)
Sake of Fixed Assets - 704 95,704 95,000
Capital Lease Proceeds - - - -
Capital Lease Prircipal - - 6,671) (6,671)
Capital Lesse Interest - - (85) {85)
Total Other Fimncing Sources (Uses) 400,358 30,704 1,239 (29,465)
Net Change in Fund Batances 123,644 329383 249,183 (30,200)
Fund Balauces, Begiming 736,280 736,280 736,280 -
Fund Balances, Ending $ 89924 § 1065663 § 985,463 $ (80,200)
(Corchuded)
See mdependert auditor's report.




Schedule 3
Tovn of Franklinton
Schedule of Revernes, Expenditures, and Changes in Fimd Balances ~ Budget to Actaal
Special Reverme Fund - Streets and Drainage Sales Tax

For the vear ended October 31, 2006
* Budgeted Amounts Actizal Ampunts Variance
Criginal Fixeal GAAP Basis Favorahle
Revemes

Sales Taxes S 450000 § 537,200 % 540,364 % 3,164

Tnterest 20,000 21,600 21,882 %2
Total Reveres 470,000 358,800 562,246 3,446
Expendifures

Public Works - 240 239 1

Anmetzation - - 896 (896)

Capital Ocutlays - - - -
Total Expencifines - 240 1,135 (895)
Excess Revermes (Expenditires) 470,000 558 560 561,111 2,551
Other Financing Sources (Uses)

Operating Tramsters (Ouf) (268,000) (269,177 (269,178) m
Total Other Financing Sourves (Lses) {268,000) (269,177) (269,178) (H
Net Change in Fund Balances 200,000 289,383 291,933 2,550
Fund Balances, Beginning 419,106 419106 415,106 -
Fundd Balances, Ending S 621,106 §  70B4R9 § 711,039 § 2,550

See mdependent anditor’s report
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Other Supplemental Schedules

Non-Major Governmental Funds




Special Revenue Funds:

Police Ad Valorem -

To account for the receipt and disbursement of a five (§) muil ad
valorem tax dedicated for the purpose of maintaining and
improving the police department.

Streets and Drainage Ad Valorem -

Equipment Fund -

Building and Facilities -

Industrial Development -

Rural Development -

Capital Project Fund:

To account for the receipt and disbursement of a seven (7) mill
ad valorem tax dedicated for the purpose of maintaining and
improving streets and drainage.

To account for the receipt and disbursement of 20% of a4 1%
sales tax dedicated for the purposes of acquiring, constructing,
improving, maintaining and operating public buildings and
facilities.

To account for the receipt and disbursement of 20% of a 1%
sales tax dedicated for the purposes of acquiring, constructing,
improving, maintaining and operating public buildings and
facilities.

To account for the receipt and disbursement of 10% of a 1%
sales tax dedicated for the purposes of promoting and
encouraging the location and development of commerce and
industry, including land ard building therefore, with the proceeds
of the tax 1o be subject to being funded into bonds.

To account for the receipt and disbursement of a grant from the
State of Louwsiana for the purpose of providing financial
assistance to purchase new equipment at an industrial
development location.

Sales Tax Construction Fund —

Debt Service Fund:

To account for use of the proceeds of the 2002 Certificates of
Indebtedness for the construction of facilities.

Sales Tax Debt Service Fuad —

To account for resources set aside for payment of principal and
interest on the 2002 Certificates of Indebtedness sales tax issue.
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Town of Frankiindon

Corrbiring Balance Sheet
Nommjor Governerental Fnds
As of Ociober 31, 2006
Special Reverwe
Streets and Buikdng and Inckstnial Rurat

Police Ad ~ Draimage Ad  Feuiprent Eaciiies ~ Developent  Development
Valoremn Valorem Sales Tax Sales Tax Sales Tox Grart

Assefs
Cash $  33B20§ 23579 % 642 § 148404 §  ZI0102 § 32827
Investrredts - 8,192 - - - -
Irterpovernmental - - 16,416 15,416 8208 -
Due FromOther Furris 33,556 248 682 4348 4348 2174 -
Bord Issee Cost, Net - - 2002 2002 1,001 .
Restricted Cash - - - - - -
Totaf Assets § MR8 F 562667 §F 2188 § 17,170 § 281485 3287
1 iabilifics:
Accounts Payable $ - % - 5 3.0 § 2518 % - § -
Die to Other Furks 7,700 100,000 5,685 - 35,502 -
Total Lubries 7,700 100,000 8375 2518 35,50 .
Fund Balances:
Unreserved Fund Balarges 61,126 462,667 19,813 168,652 245893 2821
Reserved Furd Balance - - - - - -
Total Fund Balances 01,126 462,667 19,813 168,652 245893 32,827
Tota} Liahilifies and Fnd Balances § 68826 § 562667 § 29,188 § 17,1700 8 281485 32827
(Contined)
See independent awdir's report.
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Gyl DettSerie

b

Delt Total Nommjor
Sale Tax Service Goveromental
~ Consfruefion Fid Fnds
$ § - % TASIS
BIE
4100
- 23,108
. - 3005
285053 450,665 NS
WS S 450665 § 1 38] 881
g - 8 § 628
3155 18,53
155 18874
- - 0698
21497 450,665 T2 16
51497 450,065 L693,140
§ BN T 4350605 § 1881881
(Corclted)
So: Tependert audiry’s repost,
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Town of Franklinfon
Comrbining Schedie of Revemes, Expendifires, and Changes in Fimd Balances

Nogmujor Goverrae sl Funds
For the vear ended Gofober 31, 2006
Spedal Reveme
Streets and Bailding and Tnchstrial Rural
Pelice Ad Drainage Equiprent Facilities Developmest  Development
Valorem  AdValorem  Sales Tax Sales Tax Sales Tax Grant
Revemes
Ad Velorem Toes b3 TORO 5 110542 § - 5 - 5 - 3
Sales Tax - - 216,145 216,146 101,526 -
nterest 2812 10,574 1,249 5252 16,135 1,450
Trveatimnd G {Foss) o hrvestmerts - (1,098) - - - -
Total Revemes 81,901 120418 217,395 221,398 117651 1,450
Expencitimes
Cererl Goverroent - - 17420 27422 4317
Public Safery
Polce 37489 - 15170 6,534 -
Fre - - 11,610 5,067 -
Pubic Works - 1,074 20,834 - -
Health and Weltre - - 3,054 - - -
Aroetzaton - - 358 338 19 -
Capital Outhys 41,560 . 24,873 - - -
Total Expenditires 79,049 1,074 93,319 39,381 4,49 -
Excess of Revemes Over Expenditres 2852 119344 124,076 182017 113,16 1,450
Other Finarcine Sowrces (Uses)
Bord Irtcrest Eperse - - - - - -
Cperatng Tanskrs In - - 3,026 - - -
Operating Trarsfers Out - - $7.883) {12354) - -
Totad Ocher Fimancing Sources (Tses) - - (52,857 {12,354 - -
Net Change in Fumxd Balances 2332 119344 31,219 39,663 113,165 1,430
Fund Balances, Begiing 38,774 MR (11,406) 108,989 13278 1,377
Fund Balawces, Exviing § 01,126 § 462667 § 19813 § 168652 § 245893 § 2,827
(Contirued)
See ndependert audior's repart
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Schedulle 5

Cayital Project Delx Service
Total Nonmajor
Sale Tax Debt Governrenial
Construction Service Fuxks
- 3 - S 189,631
- - 333,818
12,899 10,438 61,200
- - (1,098)
12,39 10,438 783,360
- - 49,139
- - 59,193
- - 16,677
. - 21,908
- - 3,054
- - 803
10,100 - 76,533
10,100 - 227419
2,799 10438 556,141
- (352,000) (352,000)
- (127,775) (127,775}
- 482415 494 441
{(5,026) - (225,263)
(5,026) 9,640 (210,597
2.227) 20,078 345 544
253,724 430,587 1,347 556
251,497 § 450665 % 1,693,140
(Conchuded)

See independert auditor's report



Town of Fraoklinton

Schedule 6

Schedile of Revemes, Expenditures, and Changes in Fund Balanees - Busdoet to Actual

Special Reverne Fund - Police Ad Valorem

For the year ended October 31, 2006
Variance
Budgeted Anowunts Actial Anpunts Favorable
Oxiginal Faml GAAP Basis (Unfavorable)
Revermes
Ad Vakvem Taxes 8 78000 § 79,000 § 79089 § 8
Interest 2,000 2,856 2812 44
Tots) Reveraes 80,000 81,856 81,901 45
Expenditures
Police
Otter operating 28460 11,710 16,717 (5,007
Repairs and Mamtererce 20,865 9,685 14271 {4,586)
Supphes 6,000 6,500 6,501 (D
Capital Outlays 14.700 34,000 41,560 (7,560)
Total Expendiares 70,025 61,805 79,045 (17,154)
Net (hange in Fund Balances 9975 19,961 2,852 (17,105)
Fund Balarces, Beginning 58,274 38,274 58,274 -
Furgd Balances, Foding $ 68249 § 78235 § 61,126 § (17,109)
See idependent auditor's report
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Revemes
Ad Valokem Taxes
CGrants
Interest
Miscellaneos
Total Revermes

Expeniimres
Public Works
Total Expendihmes
Excess Revermes (Expenditures)

Net Change in Fund Balamnces

Fund Balances, Begimminge
Fund Balances, Frding

See idependert avditor's report,

Town of Franklinton
Schedule of Revemes, Fxpenrfitrores, ami Changes in Fund Balances - Budget to Actusl
Spedal Reverne Fud - Street Ad Valoremn

For the year ended October 31, 2006

Schedude 7

Variance
Budpeted Ammexs Arctiml Anounts Favorable
Origimal Final GAAP Basis (Unfavorable)
3 110000 3 110900 $ 110542 $ (358)
- 135,785 - (135,785)
5,000 7,100 10,974 3874
- - (1,098) (1,098)
115,000 253,785 120,418 (133,367)
76,075 134,275 1,074 133,201
76,075 134,275 1,074 133,201
38,925 119,510 119,344 (166)
38,925 119,516 119,344 (166)
343,323 343,323 343,323 -
$ 382248 3§ 462833 § 462,667 $ (165)
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Revemes
Sales Taxes
Trterest
Miscelbreous
Total Reveres

Expendifures
Ceneral Governerent
Public Safety:
Police
Fire
Public Works
Heakh and Welfare
Arroritzton
Caprtal Outlays
Total Expenditires

Excess Revemes (Expenditires)

Oxher Financing Sources {Uses)
Operating Transfers In
Operating Trarskers (Ouf)

Total Other Firancing Sources (Uses)

Net Change in Fund Balances

Fund Balances, Beginping
Fanxd Balances, Fxxfing

See ndepandent aditor's report.

Tova of Franklinton
Schedule of Revemes, Expenditures, and Changes in Fund Balances - Budget to Actual
Special Reverme Fund - Equipnrent Sales Tax Fund

For the year ended October 31, 2006

Variance

Budeeted Aroutts Actual Alounts Favorable
Original Final GAAP Basis (Unfavorable)
$ 200000 $ 215400 216,146 % 745
1,000 1,200 1,249 49
(500) {500) - 500
200,500 216,100 217,395 1,295
6,145 3,280 17420 (14,140)
10,000 13,650 15,170 (1,520)
5,000 16,000 11,610 (1.610)
13,000 19,100 20,834 (1,734
- - 3054 (3.054)
- - 358 (358)
13,300 1,230 24873 (23.643)
47,945 47,260 93319 (46,055)
152,555 168,840 124,076 (44,764)
- - 5,026 5,026
(107,5) (97,500) (97,883) G83)
(107,500 (97,500) (92.857) 4643
45,055 71,340 31,219 (40.121)

(11,406) (11,406) (11,406) -
5 33,640 § 39934 § 19813 3 (40,121)
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Revenes
Salkes Toes

Expenditizes
General Goverrrent
Pubiic Safefy:
Palice
Fre
.
Total Expendifures

Excess Revernnes (Expenxfifires)

Other Financing Somrves (Uses)
Operating Transtors (Owe)
Total Other Financing Sources (Uses)

Net (hange in Fimd Balances

Fusud Ralances, Beginning
Fimd Balances, Fding

See independent auditor's repart.

Town of Franklinton
Schedale of Revermes, Expendtures, and Chaanpes in Fund Balances - Budpet to Actte
Special Revemye Fand - Buildings and Facilities Sales Tax Fimd

Schedule 9

For the year ended October 31, 2006

Variance

Budgeted Anpunts Actzal Apanis Favorahle
Original Firal GAAP Basis (Unfavorable)
$ 200000 § 215000 § 216,146 3 1,146
3,500 5,100 5252 152
203,500 220,100 221,398 1,298
46,490 29,950 27422 2.568
3,000 6,500 6,534 (B39
5,000 5,000 5,067 (67)
- - 358 (358)
54,490 41,450 39,381 2,100
149,010 178,610 182,017 3407
(121,500) (121,600) (122.354) (754)
(121,600) {121,600) (122,354 (754)
27,410 57,010 39,663 2,653

108,989 108,989 108,989 -
$§ 136399 § 165999 § 168,652 $ 2,653




Town of Frapktinton

Schedule 10

Schedule of Revemes, Expenditures, and Changes in Find Balances - Budget to Actoal

Special Reverme Find - Industrial Development Sales Tax Fund

For the year ended October 31, 2006
Variance
Budpeted Amounts Actual Arounts Favorahle
Original Fiml GAAP Basis (Unfavorabie)
Revemes
Saks Taxes $ 9,000 § 100,000 $ 101,526 § 1,526
Interest 13,500 16,100 16,135 35
Total Revennes 108,500 116,100 117,661 1,561
Expenditmes
Geperal Governnent 1,550 3,450 4,317 (867)
Arrprtization - - 179 {179)
Capital Onutlays - 250 - 250
Total Experelitures 1,550 3,700 4,496 (796}
Net Change in Fund Balances 167950 112,400 113,165 765
Fipd Balances, Begirming 58,274 58,274 132,728 74454
Fimxd Balances, Fnding $ 166224 § 170674 $ 245,863 § 75219

See mdependent auditor's report,




,

Tovn of Franklinton
Schedule of Revees, Fxpenditires, and Changes in Fund Balances - Budget to Actiml
Spedal Revenue Fuavl - Rural Development Grant Fond

Schedule 11

For the year ended October 31, 2006
g Variance
Budgeted Ampnts Archinl At Favorahle
i Origiml Final GAAP Basis (Unfavorabie)
Revemes
Inferest 3 - 3 - 5 1450 § 1,450
Miscellaneous - - - -
Totsl Revermes - - 1,450 1,450
Expencitires
Capia) Outlerys - -
‘Total Expenditaes - -
Net (hange in Fund Balances - -
Find Balmxces, Begining 31,377 31377
Fund Balances, Ending $ 31,377 § 3377 %
See rdependent auditor's repart
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Business-Type Funds

Proprietary Funds:

Gas Utility System Fund -

Water Utility System Fund -

Sewer Utility System Fund -

To account for the provision of gas services to the residents
of the Town. All activities necessary to provide such
services are accounted for in this fund, including, but not
limited to, administration, operations, maintenance, financing
and related debt service, and billing and collection.

To account for the provision of water services to the residents
of the Town. All activities necessary to provide such
services are accounted for in this fund, inchuding, but not
limited to, administration, operations, maintenance, financing
and related debt service, and billing and collection.

To account for the provision of sewer services to the
residents of the Town. All activities necessary to provide
such services are accounted for in this fund, including, but
not limited to, administration, operations, imaintenance,
financing and related debt service, and billing and collection.
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Schedale 12
Town of Fraokiinton
Conparative Schedule of Net Assels - Propeietary Funud Tvpe
As of October 31, 2006 and 2005

Iirteryxise Funxks
2006 2005
Assets
Currert. Assets:
Cash and Cash Equivalerts $ 25500 § 190,173
Irvestirerts 1,721,660 1,532,631
Receivables, Net
Accouts 256,188 343,890
Due FromOier Funds 6,050 6,050
Iy - Gas and Supplies 106,016 53,375
Bord Isare Costs, Net 7.0320 7,306
Prepaid nsurance 27.176 35,342
Total Current Assets 2349719 2,168,773
Restricted Assets:
Restricted Cash and Cash Epdvakerts
Custorrer Deposits 83,829 75472
Boad Reserve Accout 49,380 41,852
Bord Comtingency Account 51377 43,615
Borx] Sinding, Accout 18,067 3,707
Corstuction Accouwt 174,619 -
Restricted Irvesrerts - Custonrer Depostts 75,000 75,000
Toml Restricted Assets 452272 239,646
Property, Plrt, ard Bqugrsers
Larg 3,300 3,300
Praperty, Plant aod Bquipnest, Net 3,060,213 3,274,396
Corstruction in Progress 873,647 -
Tota) Property, Py, ard Bquiporen 3.937,160 3.277,656
Total Assets 6,739,151 5,686,115
Liabilita
Currert Lishilties (Payable FrormCurere Assets):
Accounts Payable 68,327 108,301
Commpersared Absernees Payable 8,990 8991
Otter Accrued Payabies 33,374 19,506
e To Otter Purls 2,046 2,640
Total Currert Liabilittes (Payable FromQClerert Assets) 139337 145,534
Clrvert | isbilities (Payable From Restricted Assers):
Quewrer Deposits 164,688 160,280
Revene Bords Payable 4,536 26486
Irzezest Payable on Long TexmDelt 7,125 -
Total Currert Liabilities (Payabk: From Restricted Assets) 212,349 186,766
Long Texrn} iabilites:
Bords Payable 2,489,857 1,630,353
Corrpersated Absences Payable 34,423 37,294
Total Long TeamLabilites 2.524.280 1,667,687
Total Liabilitie:s 2.875.966 1,990,087
Net Assets
bnvested i Capiial Assets, Net of Related [ebt 1,581,386 1,620,817
Resiricted for
Urestnctexd 2,175,050 1,985,945
Total Net Assets b 3,863,185 $ 3,686,128

See ideperdert auditor's report,




Schedie 13

Tewa of Frarddinton
Conyparative Schedule of Revermes, Expenses and Charges inNet Assets
Promietary Fund Type
For the years ended Qctober 31, 2006 and 2005
Enterprise ik
2006 2005

Operating Revernes

(s Sakes § 1,347855 § 1,197,960

Tess Cost of Gas Sold (1,076,055) (836,071)

Gross Profit on Gas Sakes 271,800 361,898

Water Sales 442332 389,755

Sewer Service Clarpes 45049 429,675

Other 28,407 8,147
Tokal Operating Revermes 1,193 038 1,189475
Operating Expenses

Depreciation 333,956 333,011

Fployee Berefils 80,576 89,534

Irsuratre 108,077 112,087

Repairs and Mairterarce 87,940 13,877

Professicanl Fees 61,139 73,044

Salaries ard Wages 234,114 259,071

Supplies 116,073 135,376

Chilites 108,894 79.875

Ot 100,186 97,910
Totad Operating Expenses 1230955 1,193,785
Operating Income (Loss) (37N7) {(4310)
Nonoperatiyg Revernwes (Expenses)

Unrealzerd Gan () oss) on Investrorents (212) (11,666)

Reafized Gain (Loss) on Investrretrs - (20,765)

Trterest heome 105,306 80,801

Ierest Expaxe (81,825) (83,097
Toinl Nonoperating Revermes (Expenses) 27,265 {34,727)
Income (Loss) Before Confiibutions and Transfers (10,652) (39.037)
Comtrilrttions and Travsfers

Capital Contributions 100,600 -

Operating Transiers In 117,709 -

Operating Tiansfers Ot {30,000) (317,843)
Change in Net Assets 177,057 (356,880)
Total Net Assets, Begirming 3,686,128 4,043,008
Total Net Assets, Ending 3 3,863,185 § 3,686,128
See rdeperddert avditor's report
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Schecule 14

Town of Franklinton
Comparative Schedule of Cash Flows
Proprietary Fund Type
For the years ended October 31, 2006 and 2005
Fiterprise Funds
2006 2005
Cash Hovs FromOperating Activities
Received From Custonrers $ 232834 § 1,923,960
Rocened for Meter Deposit Fees 4,408 4,736
Oxher Recerpts 28,407 -
Payirerts £y Operations (1,708,765) (1,234910)
Payirents to Brployees (317,555) (341,531
Net Cash Provided by Operating Activities 334,889 352,255
Cash Flovs FromNoncapital Financing Activities
Trarsters From(To) Cther Funds 87,700 (317,843)
Net Cash Provided (Used) by Noncapial Fnancing Activites 87,7109 (317,843)
Cash Flows From Capital and Related Financing Activities
Capital Contributiors Received 100,000 -
(Payrrents for') Capital Acquisitions (993,420) (49,628)
Principat Proceeds from(Repavirents £x) Long TermDebt 873,514 (25,208)
Interest Payirents for Long Term Debt (74,704 (83,097)
Net Cash {Used) by Capital and Related Francng Activities (94,610) (157,933)
Cash Hove Fromlnvesting Activities
Receipt of Trderest 100,305 80,754
Proceeds fromsalke (Paynents) for investrents (189,241) (311,074)
Net Cash (Used) by lvestng Activities (79,936) (230,280)
Net Cash Increase (Decrease) in Cash and Cash Equivaients 248052 (353,201)
Cash and Cash Equivalents, Beginning of Year 354819 708,620
Cash and Cash Fgiivalenss, Fid of Year S 62871 § 354,819
Reconciliztion of Cash and Cash Equivalents to the Statenent of Net
Asseds:
Cash ard Cash Bquivalents, Urestricted s 2559 3 190,173
Cash and Cash Equivalerss, Restricted 377272 164,646
"Total Cash and Cash Fquivalents $ 6871 § 334,819
(Contied)

See tdeperdent audior's report.




Schedule 14

Town of Franklinfon
Conyparative Schedide of Cash Flows
Proprietary Fund Type
For the years endded October 31, 2006 and 2005
Enterprise Furds
2006 2005
Reconciliation of Operating Incone (Loss) to Net Cash Provided (Used)
by Operating Activities
Operating bvore (Loss) 3 (37917) § (4,310)
Adistrrents o Reconcile Operating Incorre (T oss) to Net Cash Provided
by Operating Activities:
Deprecition and apmortization 334,232 333,011
(Increase) Decrease m Accourts Receivable 87,708 (101,583)
(Increase) Decrease n Inverdory (52,641) 62,177
(Increase) Decrease In Prepaxd Insurance 8,166 {(884)
(Increase) Decrease n Die (10) and from Other Fands - 7,932
Increase (Decrease) n Accouts Payable (39,974) 35,446
Increase (Decrease) m Conpersated Absences (2,872) 7,074
Increase (Decrease) m Accrved Fxperses 33,779 8,656
Increase (Decrease) m Custorrer Deposits 4,408 4,736
Net Cash Provided by Operating Activines i) 334839 $ 352255
(Cachded)
See mdeperdent adior's report.
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Combining Schedule of Net Assets, Proprietary Fungd Type, Utlity Fuonds

Town of Franldinton

For the vear ended Cotober 31, 2006

Assets
Qurert Assats:
Cashand Cash Fquivelerts
Ivestiments .
Accourts Receivabies, Net
Due From Other Funds
Imventory - CGas and Suppbies
Bord Issue Cost, Net
Prepad Insvarce
Tomal Cument Assets
Restrictied Cash ard Cash Bepvalerts
Custoirer Deposits
Boid Reserve Accoust
Bord Cantirgerey Agcouct
Bond Sinking Accourt
Corstnction Accoun
Reswicted Ivestrerts - Gustorer Depostts
Total Restricied Assets
Property, Plart, and Equiprren
Lard

Propeny, Plart aned Fouiprroiy, Net
Corsmuetkn Tt Progress

Total Property, Pl and Ecuipment
Tokal Assets

Lsakalifias
Curent Lizbilicies (Payable From Curment Assets):.
Accounts Payable
Corpersaied Abserces Payable
Cther Accrued Pavables
e To Other Furds
Total Curren Lisbifties {Payable Frorm Curert Asscts)

Current Einbilities (Payable From Restricled Assets):
Revenue Bonds Payable
Interest Payable on Long Teem Dbt

Total Curvent Lizkiities (Payable Fiom Restricted Assets)

Lomg Term Eiabilities:

Bonds Payable

Corrpensared Absences Payabie
Total Loy Term T ishilities

Total Liahilities

Net Assets
Invessted in Capital Assets, Net of Rebted Dbt
Resoicted fx:
Capital Projects anct Debt Service
I
Fotai Net Assets

See medependent aurdivor's report.

Schedule 15

Gas ‘Waler Sewer Total
61,799 % 33573 % 1200227 % 228 550
874,666 281,672 465,122 1,721,660
120,784 68,425 66,979 256,188

5,000 - 1,050 6,050
70,958 10,381 24677 106016

- - 7,030 T80
9,059 2059 9,058 27,176

1,142,266 503,310 704,143 2,349,719

26,875 56,953 - 83,820
- 41,051 8,329 49,320
- 43.048 8,329 51377
- 780 17,287 18,067
- - 174,619 174,619
50,000 25,000 - 75,000
76,876 166,832 208 564 452272
- 3,300 - 3,300
115,272 812,079 2,132,862 3.060.213
. - 873,647 73,647
115,272 815,379 3,006,500 3,937,160

1334414 1,485,521 3919216 6,730,151

45,957 14,762 7608 68327

5844 2,935 211 8590
7,835 2,126 43413 33374
7,982 4 - 2646
67,568 20,537 51,232 135337
73,496 86,192 - 164,688
- 29924 10,612 40,556

- - 7,125 7128
78,496 116,116 17,737 212349

- 1,081,185 1,408,672 2489857
18,490 14.605 1,319 34423
18,499 1,095,700 1,409,091 2524280
164,563 1,232,443 1,478,960 2,875,960
115272 (295,730) 1,761.844 [,581,386
(1,6200 80,640 26,820 105,840
1,036,199 468,168 651,592 2,179,959
1,162,851 & 253078 % 2440256 % 3.863.185
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Operating Revernws
(s Saks
Less Cost of Gas Sold
Gross Profit on Ghs Saks

Weter Sal
Sewer Service Charges
Otter

Total Operating Revennes

Depreciation
FEnplosee Benetits
Irsrarce
Professioml Fees
Sahines ard Wages
Supples
Lites
Ot
Total Operafing Fxpenses
Operating Income (Loss)
Nonoperating Revemes (Experses)
Unrealeed Gem (L oss) on bnvestrenis
Interest Incone
Irterest Experse
Total Nonoperating Revenes (Expenses)
Tnoome (Loss) Before Contribufions and Transfers
Contritxtions and Tiarsiers
Capital Contrbutiore
Operatmg Trarséers In
Operating Trarsters Ot
Change inNet Assets
Total Net Assets, Beginuing

Schedule 16

Town of Franldinton
Contining Schedule of Revenues, Experses and Changes in Net Assets
Progxietary Fund Type, Utility Funds
For the year ended October 31, 2006
Gas Water Sever Total
3 1,347,855 $ - ¥ - 8 1,347,855
(1,076,055) - - (L,076,055)
271,300 - - 271,800
447 332 - 442332
- - 450,499 450,499
854 18753 8,800 28407
272,654 461,085 459,259 1,193,038
26,167 71,241 236,608 333,956
32,359 26,568 21,649 80.576
46,849 27367 33,863 108,077
- 31,844 36,086 87940
9,043 9,043 43,053 61,139
100,627 73,562 57925 234114
3,654 49,072 3 116073
- 41,513 67,381 108,894
48467 35445 16,274 100,186
298,106 387,655 545,14 1230955
(25.452) 73,430 (B5,895) (3797
(210) @ - (212)
£.170 24955 42201 109,306
: (36900) (24.929) (81,820)
41,960 (31,967) 17272 27,265
16,308 41463 {68,623} (10,652}
- - 160,000 100,000
21177 44,736 5176 117,709
{10,000) (16000} {L0,000) (30,000)
27,685 76,199 FARVA) 177,057
1,142,166 176,879 2367083 3,686,128
g 1169851 § 253078 § 2440256 § 3,863,(85

Total Net Assets, Frukog

See mdependert auditor's report,
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Schedule 17

Tovwa of Franklintan
Conbising Schedade of Cash Flovs by Departuent
Proietay Fond Type
For the year ended October 31, 2006
Gas Water Sever Total
Cash Flovs FromOperating Activifies
Recened FromCustorers 5 1440100 § 436562 § 45175 § 2328304
Recefved fir Moer Depost Fees %9 1409 . 4408
Otrer Recegpts 84 18,753 8300 28407
Payrrerts for Operations {1,314,086) {205,105) (389,574) (1,708,765
Payrests io Frrpogees {126,027) (103,683) (87,840) (317,555)
Net Cash Provided by Operating Actvities 1,34 149931 183,18 334880
Cash Flovs FromNeveapital Fomncing Activities
Trarskxs From(To) Orer Funck 117 34,736 41,79 &9
Net Cash Provided (Used) by Norcapial Frencng Actvies ARV U 41,75 s
Cash Hows FromCagital and Related Fimncing Activifies
Capital Cortritions Repenved - - 100,000 160,000
(Poyuets o) Capiel Acsices 2808) (3032 (960280) BA0)
Pricipal Prooceds from(Repavirerts foc) ong TermDebt - (16,327) 889,341 83,514
Interest Payrverts b Lorg TermDebt ; (36,900) (17804) (74.704)
Net Cash Provided (Used) by Capital and Related Frercing (2.808) {103,559 11,757 (B4610)
Cash Flows FromImvesting Activities
Receqt of Irterest 2170 24915 42200 B335
Proceeds fomsale (Payrrents) fox Investrrerts {66.286) {(57.212) (65,743) (189,241)
Net Cash Prowded (Used) by Irvesting Activies (24,116) 3227 (B,54) (P93%)
Net Cash Inrease (Decrease) in Cash and Cash Fopivalenss 13, 998) BB 213,119 U0
Cash and Cash Fopivales, Begiing of Year 10,573 126574 1567 14819
Cash and Cash Hopivalents, End of Year § 8675 § 175405 § P8I § 687
Reconciliation of Cash and Cash Eqpivalents to the
Statenent of Net Assets:
Cashand Cash Byuivakerss, Urestricted § 61,79 § BB S 130227 § 25,59
Caghard Cash Bquivakerts, Restrcted 26,87 141,832 208564 372
Total Cashard Cash By nvakerts $ 8675 § 175405 § 18 3 62871
(Contned)
Ses indeperdert audeor's repeet
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Schedue 17

Towst of Fremidinton
Corrbiing Schedue of Cash Hove by Departent
Proprietary Fund Type
Fortte year ended October 31, 2006
(a5 Water Sever Total
Reconcdliation of Operating Icome (Loss) to Net Cash
Provided (Used) by Operating Activities
Oocratre ieone (Loss) $ (2542 % 7430 § (85895 § (37917
Adysurents io Reconcle Operating noone (Loss) o Net
Depreciation and anortzation 26107 71,241 26,884 3232
(Increzse) decrease m Accourts Receivable 9,254 (5,700 1,24 871708
(Increase) decrease i [vertory (42,588) 2.997) {756) (52,641
(xreass) decrease in Prepeid [nsvrarce 7021 39 7% 8,166
Inerease (decrease) m Accourts Payable 60,074 14392 5108 (36.974)
Increase (Decreass) n Conpensated Abseroes 5,108 {636) (7.344) 287
Ircrease (decrease) in Accreed Fperses (1,526) {3,507) 38212 370
Increase: {deorease) in Ciptorrer Deposits 009 3409 - 4 408
Net Cash Provided by Operating Activites § 1840 § 149931 § 183,106 § 334,889
(Coreiuded)
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Schedule 18
Town of Frankiinion
Schedule of Revernes, Expenses and Changes in Net Assets
Buadoet (GAAP Basis) and Actial, Proprietary Fured Type, Gas Utility System

Tor the vear ended Cetober 31, 2006
Variance
Favorahble
Budpet Actual {Undavorahle)
Operating Revernes
(as Saks 3 1,430,000 S 1,347,855 {82,145)
Less Cost of Gas Sold (1,210,320) {1,076,055) 134265
Gross Proft on Gas Saks 219,680 271,800 52120
Other 825 854 29
Total Operating Revermes 220,505 272654 52,149
Operafing Experses
Bad Debts 750 751 {h
Deprecation 30,000 26,107 3,863
Eployee Benefits 35,800 32,359 3441
Irsace 44 200 46,349 (2,645
Professiomal Fees 9,000 9,043 43)
Sahines and Wages 102,850 100,627 2223
Supples 47,800 34,654 13,146
Other 46,800 47716 {916)
Total Operating Expenses 317,200 208,106 19,054
Operating Income (Loss) {96,695) 25452) 71,243
Nonoperafing Revemes (Expenses)
Urrealized Cian (Loss) on imestens - (210) (210
Realized Gain (Loss) on Iivestirents - - -
Iterest Ircome 7.800 2 170 34370
Interest Experse - - -
Total Nomoperating Revenues (Experses) 7,800 41,960 34,160
Tnooize (Loss) Before Confritagions and Transfers (R8,895) 16,508 105403
Contriixions and Traosfers
Capital Cortributions - - -
Operating Tiarsers In - 2LY77 25,17
Openatirg Trarsfers Out (10,000) (10,000) -
Change inNet Assets (98,895) 27,685 126,580
Total Net Assets, Beginning 1,142,166 1,142,166 -
Total Net Assets, Ending $ 1,043271 § 1,160,851 § 126,580
See rdependert auditor's report.
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Schedule 19

Tovn of Franldinton
Schecle of Revernws, Experses and Changes in Net Assets
Budpet (GAAP Rasis) and Actinl, Proprietary Fimd Type, Water Utlity System

For the vear ended October 31, 2006
Vari
Favorable
Budoet Actial (Unfavorable)

Opexating Revenues

Water Sales 420034 § 442332 § 22,298

Otber 18,600 18,733 153
Total Openating Revemes 438634 461,085 22451
Operating Fxpemses

Bad Dehis 12 12 -

Depreciation 57400 71,241 (13,841

Errployee Berefis 23,600 26,568 {2,968)

[rsurance 24700 27367 (2,667

Repars and Mamterarce 51,800 51,844 @4

Professional Fees 9,000 9043 (43)

Salaries and Wages 79,600 75,562 488

Supplies 42,100 49072 (6,972)

Utibes 39,000 41,513 2513y

Ot 64,500 35,433 20,067
Total Operating Fxperses 391,712 387,655 4057
Operating Incone (Loss) 46,91 7340 26,58
Nopoperating Revemes (Expenses)

Urealized Gain (Loss) on Investrvents - 2} @

Realzed Gain (Loss) on Investiienis - - .

Inferest Incorre 7.900 24,635 17,033

Tnterest Experse (56,175) (56,900) {725)
Total Nonoperating Revemes (Expenses) (48,275) (31,967 16,308
Tocome (Loss) Before Contvibutions and Transfers (1,353) 41,463 42816
Cootiibutions and Transfers

Captai Conrimgiors - - -

Operatig Trarsfirs In - 4736 44,736

Operating Trasfors Oct {10,000) (10,000) -
Cheurge in Net Assets {11,353} 76,199 81,552
Total Net Assets, Beginming 176,879 176,879 -
Total Net Assets, Exding 163,526 § 253078 § 87,552
See mdependers audiior's report.
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Schedule 20

Tovin of Frankdinion
Schedude of Revenves, Experses and Changes in Net Assets
Budget (GAAP Basis) and Actiat, Promietary Fund Type, Sever Utility System

For the year ended October 31, 2006
Variance
Favorahle
Budeet Actal (Unfavorable)

Operating Reveres

Sewer Charges $ 446,100 3 450499 $ 4,399

Offer 8800 8,800 -
Total Operating Reveres 454,900 459,299 4399
Operating Experses

Deprecition 81,600 236,608 (155,008)

Enployec Berefits 24,150 21,649 2501

Isurarce 21,000 33,861 {2.861)

Repairs and Mainierence 36,000 36,096 &)

Professiom! Fees 45,200 43,053 2,147

Salaries and Wages 60,000 37,925 2075

Supplies 33,500 32347 1,153

Utlities 63,500 67,381 {3.881)

Othex 73,940 16,274 57,666
Total Operatirg Experses 448 850 545,194 (96,304)
Operating Incone (Loss) 6,010 (85,895) (91,905)
Nomoperating Revenues (Experses)

Unrealized Gam (1oss) on Investrrents - - -

Reatized Gain (Loss) on Ivestrrents - - .

Interest rcone 7,000 42,201 35201

Interest Bxperse (21,250) (24,929) {3,679)
Total Nonoperating Revemues (Expenses) (14,250} 17,272 31,522
Incone (Loss} Before Contribtions and Transfers (8,240) (68,623) (60,383)
Contributiors and Transfers

Capital Contrbutors - 100,000 100,000

Operating Transfers In - 51,79% 51,796

Operating Trarsfers Ot {10,000 (10,000) -
(lange in Net Assets (18,240) 73,173 91,413
Total Net Assets, Beginning 2.367,083 2.367.083 ‘ -
Total Net Assets, Ending 5 2348843 § 244025 § 91,413
See deperdert audior’s report.
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Schedule 21

Town of Franklinton
Schedule of Gas, Water and Sewer Rates
Proprietary Fund Type
For the year ended October 31, 2006
Gas
Residential Rates Commercial Rates
$ 6000 - Fhst 500 Cubic Feet $ 6500 - First 500 Ciibao Feet

§ 0877 - per 100 Cubic Feet fix Next 3500 Cubic Feet $ 094
$ 0868 - Per 100 Cubic Feet for Next 16000 Cibic Feet ~ $ 0.886

$ 0.832 - Per 100 Cubic Feet for all over 20000 Cubi: Feet $ 0.868

Per 100 Cubic Feet for Next 9500 Cubxe Feet
Per 100 Cubic Feet for Next 30,000 Cibic Feet

Per 100 Cubxc Feet for all over 40,000 Cubic Feet

Industrial Rates
Based Price Per MCF Phis 67%
Water
Residential Rates Commercial Rafes
$ 1300 - Frst 3000 Gallons $ 2000 - First 3,000 Galans
$ 100 - Per 1,000 Gallons of Water over 3,000 Gallors $ LD - Per 1,000 Gallons of Water over 3000 Gellons
Sewer
Residenfial Rates Cormmmercial Rates
3 1400 - Fist 5000 Gallas 3 1800 - First 5000 Gallors
$ 200 - Per 1,000 Gallns of Water over 5000 Galiors $ 10D - Per 1,000 Gallons of Water over 5000 Gallns
Schedule of Number of Customers
Propxietary Fund Type
Yor the vear ended October 31, 20006
Residential Commercial Inclos trial Yotal
Gas 826 203 3 1.032
Water 1,247 314 - 1,561
Sewer 1.203 359 - 1,562
Total 3276 276 3 4,155

Comrerical custarers have a neter size larper than the residential size (3/4'%) =24,




Schedule 22

Tovn of Fraokfinton
Schedule of Insurance
For the vear ended October 31, 2006
Insurance Company /

Policy Number Coverage Amommt Period
Clarendon Irmrance Cormrercial Property 17262 Y4A06 o YAN07
DSAQI7807, General Liability (occurr/aggreg) 1 mV2ml
DSAQI7808, Coomrercial Autormbile 1,000,000
DSAD17809 Inland Marme (Scheduled) 500000
Western Surety Cormpenty
6486705 Fidelity Bond: Mayor 200000 49006 t0  4H2A007
68486105 Felity Bond: Clerk 200000 492006 o 4592007
01166002A Fdelrry Bond: Limit each for Clerk, 1500 942006t 14007

and two Assistart Clerks
Lousima Workers Conp - Waorkers Corrpensation at Safitory 11152005 to 111152006
Corporation Lamyations:
EWOC 72437 Frrphovers Lishility (each acoident) 100,000

Enplovees Liability (each accidert) 100,000

Dxsease, Policy Limit
Oid Republic Arport Liabifity 1000000 2192006 10 /192007
PR-149107
Progressional Governoert Law Enforcerrent Liabiity 1,000,000 Y4006 t0 442007
O202-0509 Public Officiaks Brrors & Omissions 1000000

0510
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Schedude 23
Town of Franklinton
Schedule of Compensation Pald to Board Members
For the year ended October 31, 2006

Compensation
Name and Title / Cortact Nummber Address Received
Farke Browm, Mayor 1109 Lyrrrwood s 20,500
(983) 8B39-2175 Trankinmon, LA 70438
Jolm 1. Darnie}, Aldermman 309 10th Averne 6,000
{985) 839-2382 Frankfinton, LA 70438
Fixence R. Marming, Alderwonan P.O. Box 684 6,000
(985) 8394291 Franklinton, 1.A 70438
T.J. Butler, Aldermmen 727 18th Averme 6,000
(985) 839-3436 Franidinton, LA 70438
Wayne Flemming, Alderen 1507 12th Averne 6,000
(985) 830-0173 Franldingon, LA 70438
William Durden, Alderrmen £20 11th Avere 6,000
{985) 8394413 Frank!irmon, LA 70438
3 59,500

Terrrs end Decerrber 31, 2008 for Board Menbers
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LLAPORTE SEHRT
ROMIG HAND

CERTIFED PURLIC ACCOUNTANTS

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH

GOVERNMENT AUDITING STANDARDS

To the Honorable Mayor and Members
of the Board of Aldermen
Town of Franklinton, Lounisiana

We have audited the financial statements of Town of Franklinton, Louisiana, as of and for the year
ended October 31, 2006, and have issued our report thereon dated March 1, 2007. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicabie to financial audits contained in Govermment Auditing Standards, issued
by the Comptroller General of the United Siates.

Internal Control Over Financial Reporting

In plenning and performing our audit, we considered Town of Franklinton, Louisiana’s internal
control over financial reporting as a basis for designing our auditing procedures for the purpose of
expressing aur opinion on the financial statements, but not for the purpose of expressing an opinion
on the effectiveness of the Town of Franklinton, Louisiana’s internal control over financial
reporting.  Accordingly, we do not express an opinion on the effectiveness of the Town of
Franklinton, Louisiana’s internal control over financial reporting.

A control deficiency exists when the design or operation of control does not allow management or
cruployees, in the normal course of performing their assigned functions, to prevent and detect
misstatements on a timely basts, A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the entity’s ability to initiate, authorize, process, or report
financial data reliably in accordance with generaily accepted accounting principles, such that there
is more than 2 remote likelihood that a misstatement of the entity’s financial statements that is more
than inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelthood that a material misstatement of the financial statements will
not be prevented or detecied by the entity’s infernal control.

110 VETERANS MEMORIAL BOULEVARD, Surte 200, MeTAIRIE, LA 70005-4958 « 504.835.5522 » FaXx 504.835.5535
SI00 VILLAGE WALK, SUITE 202, CovINGTON, LA 70433-4012 + 985.892.5850 « FAX 985 892.5956
WW W LAPORTE.COM

RSM McGladrey Network

An incipendently Femed Member



Our consideration of the intemal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessanly identify all deficiencies in
internal control that might be significant deficiencies or material weaknesses. We did not identify
any deficiencies in internal control over financial reporting that we consider fo be material
weaknesses, as defined above. We did note certain immaterial matters that we have reported to the
management of the Town of Franklinton, Louisiana, in a separate letter dated March 1, 2007.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Town of Franklinton, Louisiana’s
financizl statements are free of material misstatement, we perforined tests of its compliance with
certain provisions of laws, regulations, contracts, and prant agreements, noncompliance with
which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an
ohjective of our audit, and, accordingly, we do not express such an opinion. The resuits of our
tests disclosed instances of noncompliance that are required to be reported under Government
Auditing Standards and are described in the accompanying schedule of findings and questioned
costs, as items 2006-2 and 2006-3.

The Town of Franklinton, Louisiana’s response to the findings identified in our audit is described
in the accompanying schedule of findings and responses. We did not audit the Town of
Franklinton, Louisiana’s response and, accordingly, express no opinion on it.

This report is intended solely for the information and use of the management of the Town of
Franklinton, Louisiana, and the Legistative Auditor of the State of Louisiana, and is not intended to
be, and should not be, used by anyome other than those specified parties. Under Louisiana Revised
Statute 24:513, this report is distributed by the Legislative Auditor as a public document.

LAt ot Mgy Hl

A Professional Accounting Corporation

March 1, 2007




LAPORTE SEHRT
ROMIG HAND

CERTIFIED PUBLIC ACCOUNTANTS

REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

The Honorable Mayor Earle R. Brown
and Board of Alderman

Town of Franklinton, Louisiana
Washington Parish, Louisiana

Compliance

We have audited the compliance of the TOWN OF FRANKLINTON, LOUISIANA with the types of
compliance requirements described in the U.S. Office of Management and Budger (OMB) Circular A-133
Compliance Supplement that are applicable to its major federal programs for the vear ended
October 31, 2006. The TOWN OF FRANKLINTON, LOUISIANA’s major federal programs are
identified in the summary of audit results section of the accompanying schedule of findings and
questioned costs. Compiiance with the requirements of laws, regulations, contracts and grants applicable
to each of its major federal programs is the responsibility of the TOWN OF FRANKLINTON,
LOUISIANA. Our responsibility is to express an opinion on the TOWN OF FRANKLINTON,
LOUISIANAs compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards penerally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect
on a major federal program occurred. An audit includes examining, on a fest basis, evidence about the
TOWN OF FRANKLINTON, LOUISIANA’s compliance with those requirements and performing
such other procedures as we considered necessary in the circumstances. We believe that our audit
provides a reasonable basis for our opinion. Our audit does not provide a legal determination on the
TOWN OF FRANKLINTON, LOUISIANA’s compliance with those requirements.

As discussed more fully in the finding and questioned cost 2006-1, the Town was denied reimbursement
request from FEMA on a debris removal contract due to what FEMA considers to be an excessive rate
charged on the contract. This retmbursement is included as a receivable in the accompanying financial
statements,

In our opinion, except for the effects, if any, of the above paragraph, ithe TOWN OF FRANKLINTON,
LOUISIANA complied, in all material respects, with the requirements referred to above that are
applicable to each of its major federal programs for the year ended October 21, 2006.
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Internal Control Over Compliance

The management of the TOWN OF FRANKILINTON, LOUISIANA is responsible for
establishing and maintaining effective intemal control over compliance with requirements of
laws, regulations, confracts and grants applicable to federal programs. In planning and
performing our audit, we considered the TOWN OF FRANKLINTON, LOUISIANA’s internal
control over compliance with requirements that could have a direct and material effect on a major
federal program in order to determine our auditing procedures for the purpose of expressing our
opinion on compliance and to test and report on internal control over compliance in accordance
with OMB Circular A-133.

Our consideration of the internal control over compliance would not necessarily disclose all
matiers in the internal control that might be material weaknesses. A material weakness is a
condition in which the design or operation of one or more of the internal control components does
not reduce to a relatively low level the risk that nonconipliance with applicable requirements of
laws, regulations, contracis, and grants that would be material in relation to a major federal
program being audited may occur and not be detected within a titrely period by employees in the
normal course of performing their assigned functions. We noted no matiers involving the internal
control over compliance and its operation that we consider to be material weaknesses.

This report is intended solely for the information of management, the Federal Emergency
Management Agency, the Louisiana Legisiative Auditor, and other federal awarding agencies and
pass-through entities znd is not intended to be, and should not be, used by anyone other than
those specified parties. Under Louisiana Revised Statute 24:513, this report is distributed by the
Legislative Auditor as a public docurment.

A Professional Accounting Corporation

March 1, 2007




TOWN OF FRANKLINTON

SCHEDULE OF EXFENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED DCTOBER 31, 2006

Fedaral Grantor,
Pass-Through Grantor
Program Tittle

United States Department of Transportaton
Formula Grants for Other Than Urbanized Areas

nit tates artment of T riation:
Temporary Assistance foe Needy Families

Unitect States Department of Homeland Secyrity
Public Assistance Grants

LInited States Department of Homeland Sacurity
Lew Enforcermnent Terrorism Prevention Grants

United States Dapartment of Hormeland Secuit
Assistance o Fireflghters Grant Program

Cluster/Program Title

Fadaral
CFDA
Number
Passed through to the Washington Parish Counclil on
Aging from the Louisiana Department of
Transportation and Development 20.509
20.500
Passed through to the Washington Parish Council on
Aging from the Louisiana Department of
Social Services, Office of Family $3.558
Passed through the Louisiana Office of Emergency
Preparedness
Public Assistance Grants 97.035
Passed lhrough the Louisiana Office of Emergency
Preparednass
Law Enforcement Terrorlsm Preveniion Grants 97.087
Passed through the Louwsiana Office of Emergency
Preparedness
Assistance (o Fuefighters Grant Program 97.044
Total Expenditures of Federal Awarts
Fedoral
CFDA
Nurmber
93,558

Ternporary Assistance for Needy Families
Total

9%

Pass Throupgh
Grantoer's Federal
Number Expendituras
LA-18-X021 30,466
LA-37-X007 39.713
70,179
LA-3T-X008 17,913
6,922,150
140,000
25 575
7,245 824
Amount
Provided
Subrecipients
LA-37-X0D0D9 17,913
17,913




Town of Franklinton

Schedule of Findings and Questioned Cost
For the Year Ended October 31, 2006

Financial Statements

1.

Type of auditer’s report

2. Compliance and internal control over financial reporting

1. Material weaknesses identified
2. Significant deficiencies identified not considered
to be material weaknesses
3. MNoncompiliance material to the financial statements noted

3. Management Letier
Federa] Awards
4. Internal control aver major programs

Material weaknesses identified

Reportable conditions identified not considered

10 be material weaknesses

5. Type of auditor’s report issued on compliance for major program
6.  Audit findings disclosed that are required in accordance

with OMB A-133, Section 510z
7. TIdentification of major programs

83534

8. Dollar threshold used to distinguish between Type A and B programs
9. Auditee qualified as a low-risk auditee under OMB A-133 Section 530

99

Section 1

Ungqualified

None

None
Yes

Yes

None

None

Qualified

Yes

Public Assistance Grants
£300,0090
No




Section 2
2006-1

Condition

Cause

Criteria

Questioned
Cost

Recommendation

Management
Response

2006 -2

Condition

Effect

Criteria

Recommendation

Management
Response

Town of Franklinton

Schedule of Findings and Questioned Cost
For the Year Ended October 31, 2006

Noncompliance with FEMA regulations (CFDA 97.036)

The Town issued a change order on its original debris removal contract
to clear "Leaners and Hangers", which totaled $2,224.765. FEMA has
demed the reimbursement request the Town submitted for this amount
stating that the prices used in the change order were deemed

unreasonable. The Town has filed an appeal and at this time, no decision
has been made on the appeal.

The Town did not follow FEMA's request 1o bid a separate contract for
the additional debris work

FEMA has the ability to set certain rates based on comparison to prices
used in other locales.

Cannot be determined at this time

The Town should exhaust the appeal process with FEMA.

We feel that expenditures were made only to benefit the Town of
rranklinton and we will continue the appeal process with FEMA.
Inadequate Collateralization of Bank Deposits

A local bank failed to provide adequate pledging of securities for bank
balances in excess of FDIC coverage. The deficiency was $93,967,

Violation of LRS 13:1219.

LRS 13;1219 requires all bank deposits in excess of FDIC coverage to be
collateralized by securities owned by the bank.

The Town should review its deposits monthly and compare to securities
reports provided by the bank.

We have contacted the bank and will monitor the pledging of securities
on a monthly basis.
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Town of Franklinton

Schedule of Findings and Questioned Cost
For the Year Ended Qctober 31, 2000
Section 2 (Continued)

2006-3 Failure to Amend Budget

Condition Actual revenues of the Streets and Drainage Ad Valorem Fund fell shon
of budgeted revenues resulting in an unfavorable variance of $133,367 or
52%. Actual expenditures of the Police Ad Valorem Fund excesded
budgeted appropriations resulting in an unfavorable variance of $17,154
or 27%. Also, actual expenditures of the Equipment Sales Tax Fund
exceeded budgeted appropriations resuiting in an unfavorable vartance of

$£46,442 or 32%.
Effect Violation of LRS 39:1310.
Criteria LRS 13;1310 requires the government to amend its budget when it sees

that revenues are falling short of budget and expenditures are exceeding
budget by more than 5%

Recommendation The Town should review its budget to actual reports more frequently.
Management We have reviewed each of the budget findings.
Response We feel that we will be able to control the budget process for the Streets

and Drainage Ad Valorem Tax Fund as FEMA issues are settled. We
will also more closely monitor the expenditures in the Equipment Sales
Tax Fund. We will review the budget in detail before fiscal year end and
will amend the budget as required.




Town of Franklinton
Schedule of Findings and Questioned Cost
For the Year Ended October 31, 2006
2005-1 Losses in Enterprise Funds

This finding has been resolved. The Utility Fund has net income in 2006 and
complied with bond resolutions.

2005-2 Inadequate collateralization of bank deposits.

This finding has not been resolved. See 2006 - 2.




LAPORTE SEHRT
ROMIG HAND

CERTIFIED PUBLIC ACCOUNTANTS

To the Honorable Earle R. Brown
And Board of Aldermen
Town of Franklinton, Louisiana

In planning and performing our audit of the financial statements of the Town of
Franklinton (the Town) for the Period ended October 31, 2006, we considered its internal
control in order to determine our auditing procedures for the purpose of expressing our
opinion on the financial statements and not to provide assurance on internal control,
However, we noted certain matters involving internal control and its operation that we
consider to be significant deficiencies under standards established by the American
Institute of Certified Public Accountants. Significant deficiencies involve matlers
coming to our attention relating to significant deficiencies in the design or operation of
internal control, that in our judgment, could adversely affect the Town of Franklinton's
ability to initiate, record, process, summarize, and report financial data consistent with
the assertions of management in the financial statements.

Segregation of Duties

The employee, who processes the Town’s payroll, also performs the incompatible
function of preparing the bank reconciliation for the Town’s payroll bank account. We
recommend that the Town consider assigning the reconciliation of the payroll bank
account to another employee.

Documentation of Hours Worked by Shop Employees

Currently, the foreman of the shop prepares a manual summary of hours worked and
submits it to the employee who processes payroll. We recommend that instead, the
foreman sign each time card and submit those to the employee who processes payroll.
This will improve controls in that an employee outside of the shop may review the source
documents for hours worked. We reconunend that the Town institute procedures to
ensure that each employee punches his or her own time card.

Documentation of Salaries and Pay Rates

The Town is in the process of creating personnel folders for each employee. We
recommend that the pay rate for each employee as well as pay raises and other changes
be supported by documentation which is approved by the appropriate level of
management.

110 VETERANS MEMORIAL BOULEVARD, SUITE 200, METAIRIE, LA 70005-4958 - 504,835.5522 + FAX 504.835.5535
5100 ViLLAGE WALK, S1nTE 202, CovinGToN, LA 70433-4012 - 985.892.5850 » FaX 985.892.5956
WWW.LAPORTE.COM

RSM McGladrey Network
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Reconciliation of Utility Accounts Receivable to the General Ledger

The Town uses a separate software to process its utility billings. The Town posts cash
receipts to the utility revenue accounts on the general ledger. At the end of the year, the
Town's accountant pasts a journal entry adjusting utility receivables to the balance shown
on reports generated by the utility software. To improve controls over billings, we
recommend that the Town posts the amount billed to accounts receivable on the general
ledger monthly. Then the Town should posts daily deposits as credits to the accounts
receivable account. Monthly, the Town should reconcile the balance of aceounts
receivable in the gencral ledger (o the reports generated by the utility software.

This report is intended solely for the information and use of the Board of Aldermen,
management, and the Louisiana Legislative Auditor and 1s not intended to be and should
not be used by anyone other than those specified parties. Under Louisiana Revised
Statute 24:513, this report is distributed by the Legislative Auditor as a public document.

Aty oty oy Wil
A Professional Accounting Corporation
March 1, 2007




Also, the responses to the additional items noted the Management Letter dated March 1,
2007 are as follows:

The employee, who processes the Town’s payroll, also performs the incompatible
fimetion of preparing the bank reconciliation for the Town’s payroll bank account.
We will consider assigning the reconciliation of the payroll bank account to
another employee.

Currently, the foreman of the shop prepares 2 manual summary of hours worked
and submits it to the employee who processes payroll. To improve controls we
will have the foreman sign each time card and submit those to the employee who
processes payroll. Also, we will institute cortrols ensuring that each employee
stamps their on time card.

The Town is in the process of creating personnel folders for each employee. In
the future, the Town will document any personnel changes and maintain these
changes in the personnel folders.

The Town uses separate software to process its utility billings. The Town posts
cash receipts to the utility revenue accounts on the general ledger. At the end of
the year, the Town’s accountant posts a journal entry adjusting utility receivables
to the balance shown on reports generated by the utility software. To improve
controls over billings, we will post the amount billed to accounts receivable on the
genera! Jedger monthly and then post daily deposits as credits to the accounts
receivable account. In addition, we will reconcile the balance of accounts
receivable in the general ledger to the reports generated by the utility software on
a monthly basis.

Sincerely,

A@AW

Earle Brown
Mayor




